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73d ANNUAL REPORT 


NEW YORK LIFE INSURANCE CO. 


346 & 348 BROADWAY - - NEW YORK CITY 


Income for the year 1917: 
Premiums $100,279,122.00 Admitted Assets, Dec. 31, 1917 $934,929, 381 
Interest and Rents 39,957,422.00 These assets are the property of over 1,000,000 people with 


Other Income 5,881,618.00 $146,118,162 i i 
their dependents (in accordance with their contractual 


Paid Policy-holders, 1917 (Exclusive of a * rors rights). The Company is purely mutual; it has no capital 
Death Losses $30,599,371.00 stock, 
Matured Endowments 13, "506, '409.00 224 
Legal Liabilities $760,742,335 


Surrender Values 18,527,170.00 
Dividends 22,807,762.00 Reserved for dividends payable in 1918... $26,561,063.64 


Annuities 1,387,241.00 $86,887,953 Reserved for dividends on deferred dividend 


Loaned Policy-holders during 1917 $23,722,213 policies maturing subsequent to 1918... 107,041,778.00 
New Paid-for Insurance in 1917 (Exclusive of over $16,000,000 Reserved for Contingencies 40,584,204.36 $174,187,046 
increase by Policies revived and increased, and Additions 
by Dividends) $315,994,500 
Paid-for Insurance in Force Dec. 31 ,673,334, 
Number of Policies in Force Dec. 31 1,301,969 
THE ANNUAL DIVIDEND RATE OF 1917 WILL BE MAINTAINED IN 1918 
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$934,929,381 


For the year 1917 the Cineaninas s sanuuianiis rate was the lowest in its history 


Average earning power of total Ledger Assets { Dec. 31, 1917, 4.59% A detailed statement will be sent to any os asking for it. 
L Dec. 31, 1916, 4.54% January 14, 1918. DARWIN P. KINGSLEY, President. 
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is the military eagle, aptly termed the Eyes of the 
Army, Rising above and before the battle line, it 
watches for coming attacks. 

FIRE gives no warning of its coming. No eye can 
see where it will strike next. 

ADEQUATE Insurance is the airplane of protection. 
Use foresight instead of actual vision. Let the 


AMERICAN EAGLE 


FIRE INSURANCE COMPANY 
OF NEW YORK 


SCOTT & BLACKMER begin today to protect you against loss by fire. 
FARM MORTGAGES CASH CAPITAL ONE MILLION DOLLARS 


Texas and Oklahoma HENRY EVANS, President 


F , : als 
our Offices in Oklahoma Five Offices in Texas HOME OFFICE PACIFIC COAST DEPT. 
Home Office: HOBART, OKLAHOMA 80 Maiden Lane INSURANCE EXCH. BLDG. 


EVERY OFFICE RIGHT IN THE FIELD. NEW YORK SAN FRANCISCO 
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Preparing Land in Washita County, Oklahoma, for the 1918 Feed Crop 
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Michigan Commercial 


Insurance Company 
Lansing, Michigan 
ASSETS SURPLUS 
January 1, 1913 .....$862,447.34 $156,321.92 
January 1, 1914... 920,961.16 181,374.66 
January 1, 1915 935,693.93 200,129.21 
January 1, 1916._. 1,020,369.41 211,057.76 
January 1, 1917... 1,178,606.04 212,242.99 
January 1, 1918... 1,364,674.92 212,756.82 


Fire, Tornado, Automobile, Tourist Baggage, Parcel Post Insurance 


Prudential Group Policies Sell 


Because of absolute protection, low premiums, 
annual dividends, grace period, 
disability provisions, termination 
refunds, incontestability clause, 
special certificates for em- 
ployees, privilege of naming 
beneficiary, good commissions, 
and the Company's great ex- 
perience in dealing with millions 
of workers in forty years. 


Send for particulars of policy 


THE PRUDENTIAL INSURANCE CO. OF AMERICA 


Incorporated under the laws of the State of New Jersey 
FORREST F. DRYDEN, President HOME OFFICE, NEWARK, N. J. 




















The Acid Test for Strength, 
Liberality, Service and Low Cost 


places 
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AL 
IFE INSURANCE COMPANY 


OF BOSTON MASSACHUSETTS 


high on the list 





CAPABLE AGENTS WANTED 











15,000 PEOPLE 


Wrote to us last year, in answer to our ad- 
vertising, for an illustration of the Fidelity 
“Income for Life.” 

This DIRECT LEAD SERVICE helped 
to make 1917 the best year in Fidelity’s 
history. 

Agency openings for the right men. 


Write to-day— 


Fidelity Mutual Life 


INSURANCE COMPANY, PHILADELPHIA 


INSURANCE IN FORCE WALTER LE MAR TALBOT 
OVER $142,000,000 President 














INSURANCE IN FORCE $415,000,000.00 


BANKERS LIFE COMPANY, DES MOINES, IOWA 











Liberal renewal contracts for good producers 
of business. For full particulars write: 


Southland Life Insurance Co. 
DALLAS, TEXAS 
HARRY L. SEAY, President 


L. LINZMEYER, Vice=Pres. and Actuary 
A. S. Doerr, Vice-President 
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May 2, 1918 


Tue SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to over one million annually, aver- 
aging 20,000 weekly. These. standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 

Tue Specrator,. established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
jrice for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 

Entcred at the New York Post Cffic> as Sceond Class Matt:r 

THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WittrAM Street, NEW YorK 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 

Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 
Copyright, 1918, by The Spectator Company, New York 
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now, D IVISy, O n> 


g> TRADES COMMITTEE 
Liberty Loan Committee, Second Federal Reserve District 


Vou. C. 











It is the function of the Advisory Trades Committee 
*‘Rainbow Division’’ to Organize the Various Business 
Interests of New York into compact and efficient 
working units to sell Liberty Bonds to themselves. 











PROPOSED INSURANCE TRUST 


QUEER conglomeration is pre- 
sented in a bill just introduced in 

the lower House of Congress, author- 
izing the establishment under Federal 
auspices of a “Liberty Insurance League” 
to write insurance of every nature. The 
bill proposes that a commission be ap- 
pointed to negotiate with some solvent 
and well-established life insurance com- 
pany having over three hundred millions 
of assets, to the end that the company 
surrender its charter and work under the 
charter of the league. Only six compa- 
nies come under that provision, in the 
following order: New York Life, Met- 
topolitan, Mutual of New York, Equita- 
ble of New York, Prudential and North- 
western Mutual. These are all mutual 
companies, and it is doubtful if their 
policyholders would consent to any such 
transfer, for it would take the control of 
their property out of their hands entirely. 
Every class of insurance business is to 
be transacted under different depart- 
ments, designated as. life department, fire 


THE SPECTATOR 


department, live stock department, etc. 
Each one of these is to have a capital 
stock of $100,000, which may be retired 
after ten years, through the operation of 
a sinking fund created for that purpose, 
but the fund must not be reduced below 
a million dollars. It hardly seems likely 
that policyholders of a mutual life in- 
surance company, in a thoroughly solvent 
condition, will vote to go back to man- 
agement under stock control. 

Another feature of the bill is the crea- 
tion of a “rural credit society” to operate 
in connection with the league for the 
benefit of farmers, so as to afford them 
an easy way of securing necessary funds 
on which to operate. This is a combina- 
tion of banking and insurance, which has 
been severely frowned upon by all State 
legislatures and is not permissible in any 
State of the Union. A plan is also ‘pro- 
posed to provide old-age pension funds, 
dependent upon the duration of the life 
insurance carried or amounts paid for 
annuities. 

From a synopsis of the bill given in 
other columns of this issue of THE Spec- 
TATOR It can readily be seen that there is 
still work for the fool-killer to do. This 
country is at war. It is engaged ina most 
serious conflict, and the energy of every 
citizen and resident is required to back 
up the Government and to support it in 
every way to carry the war to a suc- 
cessful and righteous conclusion. This 
is no time to waste the hours of Con- 
gress in debating a measure proposing 
to establish a trust or monopoly. 
UNDERWRITING PROFITS 

LOSSES IN A DECADE* 
HE accompanying table sets forth 
the total underwriting transactions 
of eighty millionaire fire insurance com- 
panies during the decade ending with the 
year 1917, the aggregates for all the 
eighty companies being presented, in 
addition to the data relating to each in- 
dividual company. 

In the years 1908 to 1917, inclusive, 
their premiums amounted to the huge 
sum of $2,714,812,921 ; their losses were 
$1,425,514,075, and their expenses were 
$1,007,431,007. During the period men- 
tioned the liabilities of these companies 
increased to the extent of $186,315,550. 
It is, therefore, apparent that the re- 


Copyright, 1918, by The Spectator Company, New 
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Editorial 


sult of their insurance transactions in the 
last decade was a net profit of but $95,- 
552,289, or 3.52 per cent of the pre- 
miums. 

The underwriting operations may be 
summarized in percentages of premiums 
as follows: 

Per Cent 

52.51 


37.11 
6.86 


3-52 


Losses 

Expenses 

Increase in liabilities 
Underwriting profit 


In 1906 the companies embraced in the 
table suffered losses by the San Fran- 
cisco earthquake and conflagration to the 
extent of $117,838,128, or $22,000,000 
more than their underwriting profits 
during the last ten years. 

Even if the eighty companies listed 
had not suffered this vast conflagration 
loss, which should be made good to them 
from profits of subsequent years, the net 
income from their insurance business in 
the last decade could not be considered 
excessive, having been but about 3% per 
cent of their premium income. When 


the extensive hazards assumed by the 
companies, as exemplified by the San 


Francisco losses, are given consideration, 
it is manifest that the underwriting 
profits do not sufficiently remunerate the 
stockholders for the risk of loss of their 
invested capital. 

The student of the accompanying table 
should remember that the statistics in- 
clude only the demonstrable transactions 
in the underwriting accounts of the com- 
panies, without consideration of the in- 
terest earnings of the invested portions 
of their unearned premiums, which, if 
computed at all, would have to be upon 
estimated bases. 

Fire insurance is the only agency by 
which the people of this country may be 
protected against the monetary loss due 
to the burning of their property. The 
people are, therefore, greatly interested 
in seeing that the solvency and loss-pay- 
ing ability of the fire insurance com- 
panies are well maintained. In order to 
produce this result, the companies must 
charge premiums which will be adequate 
to pay current losses, expenses, and a 
reasonable return on the investment, as 
well as to build up surplus funds, which 
latter will enable the companies to tide 
over emergencies due to severe confla- 
grations. 

The more recent conflagration losses 





































































































Editorial THE SPECTATOR 
Thursday Ma 
|| FIRE UNDERWRITING PROFITS AND LOSSES IN A DECADE OF EIGHTY MILLIONAIRE COMPANIES J 
(Copyright, 1918, by The Spectator Company, New York.) in 1 
| fRatio al 
: Total Ex- Rein- 
*tPremiums ? penditures ee hee surance | Net Losses §00 
Received, | Losses Paid | Expenses, | (not Includ- | {{Liabilities | ¢{Liabilities | Profit on Losson | Ratio | Ratio | Reserve| Incurred in 
NAME AND LOCATION OF _ |Jan. 1, 1908, |Jan. 1, 1908,/Jan. 1, 1908,| ing Divi- (Except (Except Business Business _| Profit | Loss | Jan. San Fran- pan 
COMPANY. to Jan. 1, to Jan. 1, to Jan. 1, dends), Capital) | Capital) |Jan. 1 1908,)Jan. 1, 1908,) to Pre- | to Pre- | 1918, to| cisco Con- 
1918 1918 1918." |Jan. 1, 1908,|Jan. 1, 1908.|Jan. 1, 1918.| to Jan.1, | toJan.1, | miums.| miums.| Same, | flagration ers. 
to Jan. 1, | 1918. Jan. 1, 1906. 
i918. | 1908. trog 
Seventeen Cos. of N.Y. State. $ $ $ $ | $ oe $ % % % $ com 
Agricultural, Watertown]............. 18,144,912 8,822,071 7,342,312 16,164,383 1,686,163) 2,923,026 743,666 Cae 4.10 piers 156 864,848 ° 
American Alliance, New York{........ 6,185,164 3,411,408] 1,998,838] 5,410,246 563,548 773,833 564,633) ...:.. G4a} occ. 145 256,537 tore 
ee ee eee 6,517,199 3,519,577 2,910,419 429 | 638,379 946,166 ocewes 220,584 uae 3.38 139 271,295 ? 
Commonwealth, New York]..........| 9,980,295] 4,614'394| 3.794091 —_— 8,408,485 312199) 1,796,197 oe S800] Seu. |) ZENO 13/160 mill 
Continental, New York]............. 81,883,073 39,988,948 31,148, 71,137,592 7,841,91 13,083,561 5,503,830 Weakeles 6.72 164 1,749,925 : 
Fidelity-Phenix Fire, New Yorkc].....|  69,943,791| _ 37,306,090| 27,769,094] 65,075,184) 6,682,332} 10,997,797 553,142; .79 181 | a2,988/129 pani 
Glens Falls, Glens Falls]...........-- 23,992,901} 12,456,867 ,383,294| 21,840,161 2,046,378 3,965,885 233,283; 97 167 997,330 
Globe & Rutgers Fire, New York]..... 044 28,763,184) 12,955,066] 41,718,250 2,559,451} 11,575,503 6,310,518; ss. 11.06 aa 380 875,561 thus 
Great American, New York].......... n89,468,185 47,380,509 33,431,071 80,811,580 7,280,621 12,926,787 3,010,439;  ...... 3.36 eis 176 2,297,830 
Hanover, NeW VOR. .060200s000000% | 25,814,475) 14,142,044; 10,247,062} 24,389,106 2,230,127 4,034,172! ese eee 378,676 are 1.47 168 1,354,963 honc 
| 
Home, New York...............--+-| 153,195,514) 78,344,233! 53,751,183] 132,095,416] 10,138,040| 24,182,855! 7,055,283)... 4.61 223 | 2,248,904 due 
Mercantile, New York]............-. | 7,347,431] _ 2,896,417) —_2,792,230 688, 243'046| _—‘1,377,332 524,498) 7.14 512 | 11,250 
National Liberty, New York]......... | 31,855,168) 15,609,043) 12,911,826] 28,520,869 3,221,457 5,223,032 1,332,724, =... 4.18 Reet 148 2,050,331 their 
Niagara, New York]................. | 35,758,228} 17,610,781) 14,115,504) 31,726,285) —«-2,791,634 5,348,161 PAO AIG) ees 4.13 nies 170 | 2,142,755 
North River, New York]............. | 18,697,430 9,825,895 7,892,411 17,718,306} 1,317,159 2,657,145 ene ons 360,862 Siebes 1.93 191 | 21,043 hav 
Queen, New YorkJ...............0.. | 52/344,532| 26,635,009) 19,096,758] 45,732,667, 3,849,131 7,162,193) 3,298,803) 6.30 Ate 161 1,576,575 e 
Westchester, New York]............. | 34,178,263; 19,104,078, 12,935,391) 32,039,469 2,397,629 5,439,160} = ------ O02737| «... =. 2.64 208 952,242 San 
Forty-one Cos. of Other States. } | ; | 
Aibbtin, FIRSTEIOG  6 5 ois 0c ccs o enacts se 106,513,681} 53,825,739) 36,914,316] 90,740,055 7,092,818] 16,627,292 6,289,152) w. 5.86 216 | 2,910,893 have 
Allemannia, Pittsburg................ 8,104,020 4,015,198} 3,584,622 ,599,8 19,235 1,087,379 36,056, x... 45 CE rs ae 
Alliance, Philadelphia§............... 10,752,746|  _ 5,505,262 66,356] _ 8,971,618 576,967; 1,548,793 811,302) =|... 7.54 219 1,032,785 earn 
erican, Newark]...........-.000-. 40,594,415] 20,717,000} 16,132,739] 36,849,739} 4,840,799) 6,891,215) 1,694,260; a6 eee 145 1,145,621 : 
American Central, St. Louis$......... {696,285 15,133,633 9,835,469 969,102 2,221,119 2,168,486, eee ee 220,184 ace .89 90 1,610,803 inves 
Boston, Boston§...............+++---| 37,489,871} 19,614,709] 12,693,500 2,308,209 1,834,245 5,311,425 1,704,482) ...... 4.55 Pape 255 24,260 
Camden Fire, Camden, N. J.f......... 16,489,222 917756] 6,180,591] 15,098,347; 1,034,998; 2,670,108} --- - - - 244,235)... . 1.48 | 238 365,000 late 
Concordia, MilwaukeeJ.............. 11,538,633 5,999,514 4,974,535] 10,974,049 959, 1,966,349 ae 442,199) .... 3.83 196 195,237 
Connecticut, Hartford]...............] 38,348,437] 20,098, 15,579,858] 35,677,858) 3,774,827] 5,444,514) 1,000,892)... 2.61 ee 135 2,452,111 tectic 
Detroit F.and M Detroit].......... 6,954, 3,627,228 2,872,326 6,499,554 91,183 1,043,745 Ui ES one 03 Lt a er 
Dixie Fire, 'Gremaboro..............- 4,850,148 3,584,383 2,259,740 5,844,123 507,442 284,983) = ---«-- 771,516 an! 15.91 a havi 
Dubuque F. and M., Dubuque........ 900,048 3,840,150 3,321,902 7,162,012 590,619 1,420,233 woe ts 91,708; .... 1.16 SE ee that 1 
Fire Association, Philadelphiaf........ 45,443,650| 24,353,592| 17,562,886] 41,916,478) 5,303,887) 7,759,738) 1,071,821; 2.36 en 139 1,835,930 
Firemans Fund, San FranciscoJ....... 70,943,815] 36,178,446] 24,388,889] 60,567,335 734,864; 11,712,934, 2,398,410; 3.38 wee 267 | 49,800,000 It 
Firemens, Newark J................. 26,819,661] 18,604,222) 10,975,789) 24,580,011) 1,550,337) 4,167,246): --- -- 377,259}... 1.41 | 251 1,361,280 
Franklin, PhiladelphiaJ.............. 10,508,937 6,366,503 4,018,648) 10,385,151 1,755,813 1,940,967 atte 61,368]... .58 Ro) eee funds 
German ,Baltimore.................-. 962,808 704,386 781,457, 1,485,843 232,469 327,465 381,969)... 19.46 1S eee S 
Girard F’ and M., Philadelphia........| 8,807,028] 3,651,930} —3,909,650| —7,561,580| 1,440,928] 1,608,934) 1,082,442) sss. 12.28 ae ity a ce busin 
Globe, Pittsburg...........0...2.000: 5,878,311 3,200,276] 2,756,783 5,957,059 593,565 603,548 cose 88,731) .... 1.51 al Eee sl 
Hartford, Hartford]................. 174,069,659| 92,386,113] 64,040,944] 156,427,057| 18,394,924) 23,989,896 7,047,630} i... 4.05 ae 166 6,766,937 be su: 
Ins. Co. of North America, Phila...... 109,645,251) 57,005,624, 38,338,254] 95,343,878} 7,229,002! 16,159,740} 9,870,635; i... 4.90 es 167 3,210,000 and 
Ins. Co. of State of Pa., Phila.{m...... 23,147,029 13,966,708} 8,644,813} 22,611,521] 1,704,245, 3,163,777) 924,024 ....| 3.99] 173 242)115 and t 
Lumbermens. Philadelphia............ 2,572,107| —«:1,136,137/  —«-:1,169,642} 2,305,779 520,961 540,990 246,299; 9.57 yee HOSEN, 2 ee. ars f 
Mechanics, Philadelphia.............. 4,272,771 2,098,029 1,903,771 4,001,800 692,881 995,071; «+ += 31,219] .... 43 1 ee ers I 
Michigan F. and M., Detroit.......... 7,070,846 3,576,623 002,569 6,579,192 481,712 1,051,739) ve eee 78,373 res 1.11 209 371,102 tl 
Milwaukee Mechanics, MilwaukeeJ....| 19,642,820 9,389,332 8,780,593] 18,169,925 1,657,989 3,227,078 eas 96,194 = 49 183 1,405,010 le © 
DigtOnGl, TIGGTONAT. « . « s0s0000 50000 80,817,717 604,571 32,125,472 72,730,043 5,825,692 12,876,546 1,036,820) ...... 1.28 EN 245 2,569,388 as 
National-Ben Franklin Pittsburg].....| 15,348,388} _ 7,560,621] 6,742,091) 14,302,712) —-:1,043,489/ 2,461,224, te. - - - - 372,059 Sie 7 Ve aaa Fame aie itisa 
National Union Fire, Pittsburg].......] 22,473,937] 11,965,002 8,805,047; 20,770,049 1,506,801 3,648483 one dee 437,794 “oe 1.95 201 1,110,976 hall 
New Hampshire, Manchester... ..... 25,278,004) 13,560,973] 9,741,562) 23,302,535) 1,960,447) 3,650,519 285,397)... i .. 455,340 sna 
Northwestern National, Milwaukee]...| 26,770,631] 11,876,247] 11,996,407} 23,872,654) 2,380,189} 4,680,360 597,806] i... 2.23 vee 166 582,075 surplt 
Orient, Hartford]....................| 15,857,750 8,199,215 6,173,722} 14,372,937 1,376,414 2,206,313 ic) | eee 4.13 vee 159 791,056 
Pennsylvania, Philadelphiaf.......... 36,387,725 944,106] 13,730,050] 34,674,156/ 4,096,833, 5,734,658), 75,744) 21 + | 132 950, ments 
Phoenix, Hartford]...................| 55,897,497} 26,480,163} 21,882,348) 48,362,511 4,462,566, 8,169,894) 3,827,658) 6.85 vee 172 1,771,103 
Providence Washington, ProvidenceJ..} 35,933,908} 20,646,710) 12,638,777) 33,285,487 1,958,007 4,164,902 441,526 Soo 1:28 ae 165° 94,244 theory 
Reliance Philadelphia................ 8,369,566, 4,671,440] 3,787,084) 8,458,524) | 860,647 1,037,726 woe so 266,037)... 3.18 HE ee, aa 
St. Paul F. and M., St. Paulf......... 66,038,390] 37,439,422} 22,112,572) 59,551,994 3,446,324 8,872,570 1,060,150) i... 1.60 ah 216 1,233,357 dation 
Security, New Haven................. 444,454) 10,760,859 8,593,207! 19,354,066 1,338,790) 3,297,233 Polen 868,055 vee 4.25 236 430,968 
Springfield F. and M. Springfield.....| 58,406,222) 31,023,438] 22,928,416 53,951,854] 4,342,560! 8,198,313 598,615]... 1.03 = 183 1,639,062 The 
United Firemens, Philadelphia......... 2,771,700 1,836,726 1,328,951) 3,165,677 1,506,743 1,048,830 72,386)... 2.61 .68 311,552 
Virginia F. and M., Richmond......... 7,697,015, 4,421,370] 2,927,875, 7,349,245 677,829 993,170 32,429; 0... 42 i? 7 ne other 
Twenty-two Foreign Companies. : au rule; { 
oe ee ae area 18,140,133} 9,500,441 7,217,902} 16,718,343 1,427,388 2,361,411 1 677 ere 2.69 coe 156 1,721,387 : 
British America, TorontoJ............ 10,500,859 6,043,671 4,392,740| 10,436,411 1,063,662 1,419,246) ss. 291,136)... 2.77 120 1,029,025 centag 
Caledonian, EdinburghJ..............] 14,530,998 7,938,403 5,602,166} 13,540,569 1,364,158 1,860,371 494,216) ...... 3.40 se 133 2,439,938 3 
Commercial Union, Londonf..........] 57,555,434) 31,118,938) 19,675,997} 50,794,935 4,802,497 8,705,842 2,857,154)... 4.96 197 2,469,525 actions 
Liv. & Lon. & Globe, Liverpoolf...... 47,091,214| 29,915,084] 77,006,298, 7,923,841) 11,339,090 6,687,993) 7:68 128 4,003,566 
Lon. & Lancashire F., Liverpool] 12,758,652 9,879,929} 22,638,581 2,455,252 3,414,190 000,004) — «. 10.78 136 3,630,605 earned 
London Assurance, London§.......... 14,147,272} 10,670,220} 24,817,492 2,030,611) 4,013,610 2,339,462; 8... 8.03 140 4,667,831 
Moscow, MOSCOW... <2... 002ss0s0000% 219; 9,593,111 507,047} 15,100,158 1,036,495 2,322,257 833,086, .. 4.84 219 76,735 by t 
North Brit. and Mercantile, London§..} 51,121,272) 27,141,798} 18,940,775} 46,082,573 4,134,021] 6,725,323 2,447,397| ee 4.79 149 3,683,225 5 
Northern, London].................. 30,885,750 16,231,074 11,753,581} 27,984,655 3,231,156 4,399,101 1,733,150) 5.61 131 2,438,87 Nevert 
| 
Norwich Union, Norwich]............ 19,367,899 11,160,245 7,756,680 18,916,925 2,439,933 2,552,286 338,621; ...... 1.75 117 1,411,989 Ine: 
Palatine, London.................... 18,704/257| 10,935,079} 7,005,396] 17,940,475| 1,981,272) 2,498,552 246,502) ||... 1.32 169 1'943'717 busine: 
PROMNE AMMOODG. 6.00 os6 csc cecene 26,232,765, 14,068,505} 10,665,342) 24,733,847 2,167,752 3,149,181 | eee 1.97 134 2,518,804 the los 
Rossia, Petrogradq.....-.............| 62,836,572} 36,833,324] 18,968,504) 55,801,918} 2,346,660, 7,361,019} 2,020,295, ts... 3.21 276 1,571, : 
Royal TAVPEPONT. «.. 5.0 seecvesc ee 85,539,537, 42,966,232} 31,633,383] 74,599,615 8,684,345 12,032,423 OL PAS, =. sass 8.87 124 4,595,176 degree 
Royal Exchange, London............] 19,123,088) 10,130,297 7,402,721} 17,533,018 1,312,6 2,539,767 362,957, is... .. 1.89 162 2,968,637 5 
Salamandra, Petrograd............... 25,734,697, 14,962,074 8,311,755} 23,273,829 1,314,034 3,611,617 163,285) =... . 63 sine 279 323,651 ness. it 
Scottish Un. & National, Edinburgh]. . 23,501,546 12,205,044 9,125,730 21,330,774 2,209,572) 3,604,173 iis: 3.30 ets 154 1,046,635 as 
Skandia, Stockholm.................. 10,351,595 5,995,781 3,339,867 9,335,648 758,347 | 1,103,183 7 Th ree 6.48 ae 148 644,175 and su: 
SID MNIRINED bos so ns s:0j0:5:0' 6:8.5, 4/0 0100/0 27,769,331 14,755,815 11,156,197 25,912,012 2,733,873 3,596,544 ee 3.58 woe | Bee 1,674,689 . = 
Svea F. and L., Gothenburg........... 516,606, 4,501,117 3,532,435 033,552 621,565 1,313,458} =... . . 208,839} .... 2.45 198 r hours 
Western, TorontoJ...................| 18,622,516) 10,517,184 6,897,959} 17,415,148 1,729,086} 2,526,888 ci): | re 2.20 mae 117 1,740,770 a 
choice oapaenecucecees 2,714,812,921 | 1,425,514,075|1,007,431,007|2,432,945,082) 215,288,104) 401,603,654) 103,286,459) 7,734,170 | 117,838,128 a highe 
Net profit on total bus. for ten years. . | 95,552,289; 3.52 es Cs ec to othe 
= aan a ee, Sak EE ETT p ae me he rega 
* Includes interest on perpetual deposits. | + Includes amount reclaimable on perpetual policies. Sums owing for return premiums and reinsurances at beginning and end of decade are de- y 
ducted from liabilities, and differences are added to or taken from premiums. Sums owing for borrowed money, dividends, and special conflagration reserves or surplus funds, etc., are excluded It 1S 
from liabilities. t Includes four per cent interest on mean perpetual deposits. { Includes marine and inland business. |[Includes foreign fire companies reporting to the New York Insurance ; 
Department January 1, 1908, which have operated in that State continuously during the decade, and which then had $1,000,000 or more of assets in the United States, and American stock com- cles of 
panies having $1,000,000 or upward of assets at that date. Figures are mainly compiled from the New York Insurance Reports, and include marine business. a Losses of Phenix of Brooklyn, My 
c Combined figures of the Phenix and the Fidelity Fire for 1908 and 1909; figures of Fidelity-Phenix for 1910 and subsequent years. e¢ Marine only. Including losses of Home F. and M.,which panies 
was owned by this company. m Successor to the Spring Garden Insurance Co. m Includes $1,363,666, the amount of unearned premiums on policies of the Rochester German Insurance Co. in force, A 
Dec. 31, 1910, which company was merged with the German-American in 1911. Formerly Buffalo German. 1 Paid by remittances from home office. certain 
panies — 
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in this country, and particularly that at 
San Francisco, have proved the absolute 
good faith of the fire insurance com- 
panies in their treatment of policyhold- 
ers. Following the San Francisco catas- 
trophe, the stockholders of American 
companies and the home offices of 
foreign companies contributed many 
millions of dollars to enable the com- 
panies to pay their losses in full. They 
thus evidenced a high sense of business 
honor, inasmuch as their loss payments 
due to the conflagration far exceeded 
their legal liability. In the years which 
have elapsed since the conflagration at 
San Francisco most of the companies 
have allowed their entire underwriting 
earnings, and a material portion of their 
investment earnings as well, to accumu- 
late in their surplus funds for the pro- 
tection of policyholders, several of them 
having also increased their capital during 
that time. 

It is elementary to state that the 
fundamental idea of the fire insurance 
business is that the premium income shall 
be sufficient to meet losses and expenses 
and to reasonably compensate stockhold- 
ers for the capital which they place at 
the risk of the business. In addition, 
it is also most desirable that the business 
shall yield enough to steadily increase 
surplus funds to meet unusual require- 
ments for conflagration losses. This 
theory seems to need no further eluci- 
dation. 

The average man, engaged in some 
other line of business, would not, as a 
rule; feel content with so small a per- 
centage of profit upon his business trans- 
actions as that shown to have been 
earned by the fire insurance companies 
by their operations. 
Nevertheless, there are few classes of 
business which involve the hazard of 


underwriting 


the loss of capital invested to so great a 
degree as does the fire insurance busi- 
ness, in which a company’s entire capital 
and surplus may be annihilated in a few 
hours. This fact alone should justify 
a higher earning rate than should apply 
to other classes of business which may 
be regarded as safer investments. 

[It is natural that those who hold poli- 
cies of the various fire insurance com- 
panies should want to feel absolutely 
certain that the funds of such com- 
panies will be ample to cover the needs 
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imposed by any emergency which may 
arise in the future. In order that this 
may be accomplished, the companies 
must receive adequate premiums, and 
the people at large should exercise the 
greatest care to prevent large fire losses. 
As, however, the net underwriting 
profit for the last decade did not nearly 
equal the San Francisco loss of 1906, it 
is evident that the underwriting opera- 
tions of the fire companies in the last 
dozen years have availed them nothing. 
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Amendments to War Risk Insurance Law 

Several amendments are to be made to the 
war-risk* insurance law, in accordance with 
recommendations from the Treasury Depart- 
ment, based on the experience of the first few 
months of actual operation. Few of the pro- 
posed changes are of much importance, the 
greater part of the bill being devoted to defini- 
tions of various terms and a new classification 
of compensation payments. Only three of the 
intended amendments apply directly and chiefly 
to the insurance section. 

In the bill introduced into Congress to 
authorize the desired changes there are carried 
three new sections for the present law, to be 
numbered sections 27, 28 and 29, respectively. 

Section 27 provides that ‘‘whoever shall ob- 
tain or receive any money, check, allotment, 
family allowance, compensation or insyrance 
without being entitled thereto, with intent to 
defraud the United States, or any person in the 
military or naval forces of the United States, 
shall be punished by a fine of not more than 
$2000 or by imprisonment for not more than one 
year, or both.’’ This measure is provided to 
cover cases of fraud, several of which have 
already been unearthed. 

Section 28 is also intended further to protect 
the men in the army and navy by providing that 
“the allotments and family allowance, compen- 
sation and insurance shall not be assignable, 
shall not be subject to the claims of creditors 
of any person to whom an award is made, and 
shall be exempt from taxation: Provided, that 
such allotments and family allowance, compen- 
sation and insurance shall be subject to any 
claims which the United States may have 
against the person on whose account the allot- 
ments and family allowances, compensation or 
insurance is payable.” 

A section is also included to take care of 
cases of enemy aliens, conscientious objectors 
and others discharged for similar reasons from 
the army or navy after having taken out in- 
surance. This section provides that ‘“‘the dis- 
charge or dismissal of any person from the mili- 
tary or naval forces on the ground that he is an 
enemy alien or a conscientious objector shall 
terminate any insurance granted on the life of 
such person, and shall bar all rights to any 
compensation under Article III or any insurance 
under Article IV.’’ 

It is also provided that the act may be cited 
as the war-risk insurance act. 
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Missing Soldiers and Sailors 
How long before a soldier reported as missing 
in action can be considered as officially dead 
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and his insurance paid to the beneficiary has 
been put up to the War Department by the 
Bureau of War Risk Insurance in connection 
with the payment of policies on the lives of the 
one officer and thirty-nine enlisted men who 
were aboard the Tuscania when that vessel was 
sunk and are still unaccounted for. Under the 
law, no payment can be made to beneficiaries 
until the death of the insured has been officially 
recorded. 

This is the first case to come up under the re- 
cently enacted law, and Adjutant-General Mc- 
Cain will be called upon to fix some definite 
period which will mark the end of official hope 
that a missing soldier may be found. It is be- 
lieved that the system adopted in Canada, under 
which a period of six months is fixed, will be 
followed, in accordance with recent recom- 
mendations by General Pershing. 

The fixing of a time for official death will be 
the precedent to be followed not only by the 
Bureau of War Risk Insurance, but by insur- 
ance companies generally, under the recent act 
requiring companies to accept the official report 
as proof of death. 


Globe Life Reorganization 

The reorganization of the Globe Life Insur- 
ance Company of Salina is being carried 
through with reasonable celerity, and it looks 
now as if the reorganization would be entirely 
completed shortly and the company established 
as a going concern. The syndicate which took 
over the various assets of Felix Broeker, or- 
ganizer and president of the Globe until the 
crash came last month, has already paid $55,000 
to Carey J. Wilson, Kansas Insurance Commis- 
sioner, as trustee for the Globe. The syndi- 
cate has agreed to pay an additional fifty 
thousand dollars during the course of the pres- 
ent week. 

This amount of money will remove the impair- 
ment of the capital of the company. It does not 
restore any surplus, and unless the plans for 
reducing the capital are carried out the impair- 
ment of the capital account would not be en- 
tirely removed. But Broeker himself has made 
a proposition to the Insurance Department and 
the syndicate which will help in clarifying the 
records. He owns a large amount of stock of 
the company, and the books show it as paid for. 
There is approximately $173,000 worth of stock 
sold in Nebraska at $30 a share. Most of this 
is one-third paid for and the rest is held as 
security for stock subscription notes. Broeker 
has offered to give sufficient shares of his paid- 
for stock to take up all the stock sold in 
Nebraska which has actually been paid for, and 
the subscription notes for the balance would be 
canceled. If this proposition is worked out this 
will settle a big stock liability against the com- 
pany. The plans under which the work is now 
going forward provide for the reduction of the 
capital of the company to $150,000 and possibly 
$100,000. If the smaller amount is taken the 
company would then have a considerable sur- 
plus. If the larger amount is finally settled 
upon, the stockholders would be called upon to 
create a surplus. 


New Company in Arkansas 

The Gulf and Inter-State Life and Accident 
Association, a new domestic corporation, has 
filed a charter with the State Insurance Commis- 
sioner. The headquarters of the new company 
is in Little Rock. E. M. Elrod is president; 
Madison Jones, secretary, and C. P. Jones, vice- 
president. 
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FEDERAL INSURANCE BILL 





Liberty Insurance League to Be Created 
for All Classes 


EXISTING COMPANY TO BE ABSORBED 
Rural Credits Included—Separate Departments for 
Each Class—Old Age Pensions Involved 


The long-expected Federal insurance bill has 
made its appearance, having been introduced 
into the House of Representatives by Congress- 
man Saunders of Virginia. The measure pro- 
vides for the creation of a ‘‘Liberty Insurance 
League,’’ but the actual insurance is to be car- 
ried by some existing company with which the 
league makes an agreement. 

The business of the league is to be insurance 
of every nature, the sale of indemnity against 
any and every contingency, the negotiation of 
reinsurance risks and companies, receiving and 
executing trusts, making endowments, granting, 
purchasing and disposing of annuities and prop- 
erty, and acting as the fiscal and financial agent 
of the Government in the funding and disposing 
of its debt. It is to operate such businesses 
through managers and agents in the several 
States, Territories and insular possessions, and 
it may operate in foreign countries whose gov- 
ernments grant the necessary permit to do so. 

The bill provides for the appointment of a 
commission of three persons, with power and 
authority to negotiate with some solvent and 
well-established life insurance company having 
at least $300,000,000-of approved assets, and 
which is incorporated under the laws of some 
of the several States, for the purpose of in- 
ducing such a company to surrender its present 
State charter and agree to accept and operate 
under the charter of the league. A guaranty 
fund of $10,000,000 is to be furnished by the 
Government to be paid to the league, and by it 
held in trust and invested for the use and benefit 
of a.society also created by the bill, to be 
known as the ‘‘Rural Credit Society.’’ The dura- 
tion of the league is to be fifty years, but Con- 
gress retains the power of amending its charter 
decennially after the twentieth year. 

The league is to have and maintain a sepa- 
rate department for each class of business done 
by it, and each department is to be designated 
by some appropriate word or words signifying 
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the class of business to be transacted thereby. 
For example, it shall use the words “‘life de- 
partment” to designate the department through 
which it transacts the business of selling in- 
demnity, endowments and annuities pertaining 
to human beings; ‘‘live-stock department”’ to 
designate the department through which it sells 
indemnity against loss or injury to domesti- 
cated animals and fowls; and ‘‘fire department”’ 
to designate the department through which it 
sells indemnity against loss or injury of or to 
property by fire, water or the elements. 


CAPITAL STOCK TO BE PROVIDED 


The funds of the various departments are to 
be kept separate, and the funds of one depart- 
ment shall not be liable for the debts, obliga- 
tions or defaults of any other department, ex- 
cept that a guaranty fund, which is provided for, 
shall be a common fund for all departments, as 
shall 25 per cent of the general old-age pension 
fund, also provided for, when the guaranty fund 
becomes exhausted. 

Each department is to have a capital stock 
of $100,000, divided into 1000 shares of $100 each, 
and the capital must be fully paid in before the 
department begins business. The stockholders 
are to be paid a dividend, if earned, of seven per 
cent per annum, which is to be cumulative and 
paid semi-annually. The stock is to be non- 
assessable. 

The proceeds from the sale of the capital 
stock, one per cent of the gross premium re- 
ceipts of each department until its capital stock 
is retired, and such voluntary donations as may 
be made, together with the interest thereon, 
shall constitute the sinking fund of each depart- 
ment. This sinking fund is to be used for the 
retirement of the capital stock, the raising of 
a guaranty fund and the protection of stock and 
policyholders. 

The stock of each department is to be re- 
tired, by vote, after the tenth year, but the 
stock of no department shall be retired if it 
would leave the sinking fund less than $1,000,000. 

The control of the league, from the date of its 
creation until that of its mutualization, ten 
years later, is to be by a board of directors and 
such officers as the board may elect, but cer- 
tain officials, such as censors, etc., are provided 
for in the bill. 

The bill provides the rules for the election of 
officers and members of the board of directors, 
and defines their duties, compensation, etc. 
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OLD-AGE PENSION FUNDS 

The old-age pension funds are provided for, 
special and general. The special fund is to be 
used for certain members of the rural credit 
society, in consideration of the services they 
will render the league, and such a pension may 
be awarded only by vote of the board of di- 
rectors or trustees of the league and the 
supreme council of the fraternal association; 
but officials of the league are excluded from 
such benefit. 

When the stock of the life department is re- 
tired the department is to begin the accumula- 
tion of a general old-age pension fund by setting 
aside such portion of its premium income as the 
by-laws may prescribe, not to exceed one-tenth 
of one per cent. Each person who has in full 
force and effect an unencumbered insurance or 
deferred forfeitable annuity contract which he 
has carried on his own life with the league, for 
the amount and time, and who has attained the 
age specified, shall. be entitled per capita to an 
equal portion of the yearly available income of 
the fund. 

Four classes are provided to whom old-age 
pensions may be paid, as follows: 

Those who for forty years have carried such 
insurance for not less than $1000, or such an- 
nuity on which the premiums aggregate $100, 
and have attained the age of 65 years. 

Those who for thirty years have carried in- 
surance of $2000, or an annuity on which the 
premiums aggregate $200, and have attained the 
age of 67 years. 

Those who for twenty years have carried $3000 
of insurance, or an annuity on which the pre- 
miums aggregate $300, and have reached the age 
of 68 years. 

And those who for ten years have carried in- 
surance of $4000, or an annuity on which the 
premiums aggregate $400, and have attained the 
age of 70 years. 

It is provided that the endowments to the old- 
age pension fund may be accepted. 


AN INTERLOCKING ARRANGEMENT 


The insurance league and the rural credit so- 
ciety are to be interlocking, the league to take 
$50,000 of the stock of each of the forty-eight 
branches of the society which are to be created, 
and to purchase at the market price and at all 
times carry $100,000 of the credit paper of each 
branch of the society. The $10,000,000 guaranty 
fund is to be used in this way, and the league is 
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to deduct five-eighths of one per cent per an- 
num as compensation. The rural credit society 
is to create, purchase, sell and deal in credit and 
credit-and-mortgage instruments and do a gen- 
eral banking business, buy and own real estate, 
etc., and is designed to afford farmers an easy, 
safe and cheap way of securing the necessary 
funds on which to operate. 

The league is to pay two per cent on the paid- 
up capital stock of each department to the 
United States Treasury as taxes, and such rates 
on the real estate owned by it to the States 
where situated as may be provided by the laws 
of such States. Its premium and _ dividend 
notices and receipts and periodical bulletins to 
its policyholders are to receive the second-class 
mail privilege. 

This bill is the strongest the insurance busi- 
ness has ever been threatened with. The terms 
of the charter for the league provide for the 
transaction of every variety of insurance busi- 
ness. It will have the backing of the Government 
and presumably all the advertising that would 
be given such an enterprise by the postoffice and 
other departments. While no mention is made 
of premium rates, it is quite possible that some 
departure from existing rates would be made. 
In addition, the Rural Credit Society, with which 
the league would be affiliated, would have 
branches in every community of any size and 
in this way would be a great source of business. 
The undoubted result of such a league would be 
the elimination of the majority of insurance 
companies in every line. In other words, the 
proposed bill provides the necessary legislation 
to establish and successfully conduct a huge 
octopus corporation or trust, calculated to 
throttle competition, whose tentacles would 
reach out and in time destroy the existing com- 
peting insurance companies in the various lines. 
Such an organization, working under the name 
and guise of “‘liberty,’’ would outdo in time asa 
monopoly any trust heretofore proceeded against 
in the popular interest by the United States 
Government, 


State Life Insurance Company of Iowa 


Another life insurance company is being pro- 
moted at Des Moines, Ia., adding one more to 
the already large number of insurance com- 
panies in that city. The State Life Insurance 
Company of Iowa proposes to have a capital of 
one million dollars, and stock is being placed at 
$150 per share on a par value of $100. The 
officers are: President, J. P. O’Mally, president 
of the American Trust and Savings Bank; vice- 
president, John A. Elliott, cashier Commercial 
Savings Bank; secretary and counsel, Charles 
L. Snyder; treasurer, John C. Kirby, cashier 
American Trust and Savings Bank. T. F. Wal- 
lace and Roy Bury are in charge of the promo- 
tion. 


Davenport Life Association Active 


The Davenport Life Underwriters has become 
affiliated with the Commercial Club of Daven- 
port, and will be known hereafter as the Daven- 
port Life Underwriters Association of the Com- 
mercial Club. The life men at the same meet- 
ing, at which they decided to become a commer- 
cial club bureau, unanimously decided to adopt 
a French war orphan, voted an assessment of $1 
each for the Dolly Porter fund to aid a little 
sick girl, and decided to launch a W. S. S. cam- 
paign and drive May 1. Six new members were 
taken into the organization. 
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THE LIBERTY LOAN 


Subscriptions Increase Rapidly in Final 
Week of Campaign 
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Honor Flag for Every Concern Which Has Sixty 
Per Cent of its Employees Owning Bonds 


The subscriptions to the Third Liberty Loan 
are progressing steadily, and competition is 
keen to secure the new “Industrial Honor Flag,”’ 
which will be awarded to each concern in the 
Second Federal Reserve District, showing that 
sixty or more per cent of its employees are 
purchasers of bonds. 

The famous Rainbow Division is working 
hard in all its ramifications to do its full part 
and more in the work of placing the Third 
Liberty Bond issue. 

These are critical times, and it is most im- 
portant that the full quota of bonds shall be 





‘ACH, THEY'VE GOT OUR RANGE AGAIN” 


placed as promptly as possible. The Allies are 
fighting desperately and are now holding the 
enemy in check, while the American troops have 
shown their quality by winning against the best 
German troops in the line. Our boys abroad 
must be backed up to the limit, and every one 
must do his share ‘‘over here”’ if they are to be 
properly supported ‘‘over there.”’ 

The formation and enlargement of war sav- 
ings societies for the support of the Govern- 
ment by the regular purchase of Thrift and War 
Savings Stamps must not be neglected, but 
should proceed constantly. This steady and in- 
creasing source of income for the Government 
should be advocated whenever and wherever 
possible. 

An inspiring note is given out in the new 
War Service Bulletin, issued by the Equitable 
Life Assurance Society of New York, entitled 
“Carry On.” President Day therein speaks as 
follows: 

We must win this war; and we will win it if 
our war needs be supplied quickly and gen- 
erously, and a keen fighting edge be kept on 
the patriotism of our people. To help in this 
endeavor the Equitable war service committee 
was appointed. I urge for it the earnest co- 
operation and support of every member of the 
home office force and agency staff. 

Members of E. E. Clapp & Co., 90 William 
street, general agents for the Fidelity and Cas- 
ualty Company, are carrying on a vigorous 
campaign to get subscriptions totaling a 
million dollars before the loan drive ends this 


203 


Life Insuraticé 


week. Up to Monday noon 2658 subscriptions 
had been gathered, amounting to $715,350. Of 
this total $300,000 represented a single sub- 
scription by the company. Among the various 
teams of agents competition is running high. 
On April 29 Captain Spader’s team led in the 
number of subscriptions with 1430, and Captain 
Powdermaker’s team was ahead in amounts of 
subscriptions with $107,900 to its credit. 


LIBERTY LOAN DRIVE IN CHICAGO 


Ward Seabury, chairman of the insurance 
Liberty Loan committee for Chicago, reports 
that at the beginning of the final week the life 
insurance contingent has 150 per cent of its 
quota; casualty insurance 80 per cent, and fire 
insurance only a little over 50 per cent. The 
life insurance men were specially fortunate in 
receiving a large number of company subscrip- 
tions from the East, and another subscription 
of $500,000 is expected, which will give them a 
200 per cent record. The casualty people also 
received some help from the Eastern companies, 
but the Eastern fire companies have refused to 
make any allotment to their Chicago general 
agencies, the only company subscriptions being 
from the local concerns. The clerks in the in- 
surance offices have subscribed very liberally, 
the Insurance Company of North America and 
the Fire Association reporting 100 per cent 
records, while in the tna office 182 out of 188 
employees bought bonds. A strenuous effort 
will be made during the closing week to improve 
the showing of the fire insurance interests by 
seeking additional subscriptions from some of 
the local and general agencies. 

In addition to subscriptions by insurance 
companies to the Third Liberty Loan previously 
mentioned. in THE SPECTATOR, the following 
have been made: Imperial, New York, $50,000; 
Phenix, London, $200,000; Netherlands, The 
Hague, $15,000; Scandinavian American, Chris- 
tiania, $100,000; American Equitable, New York, 
$250,000; Maryland Casualty Company of Balti- 
more, $400,000; Royal Indemnity Company of 
New York, $100,000; Automobile Insurance Com- 
pany, Hartford, $500,000; Employers Mutual In- 
surance Company, $50,000; Johnson & Higgins 
(brokers), $1,000,000; Glens Falls Insurance Com- 
pany, $250,000; Millers National Fire, Chicago, 
$150,000; Hamilton County Mutual Fire, Cincin- 
nati, $25,000; Bankers Life Des Moines, $300,- 
000; Massachusetts Mutual Life, $1,600,000; 
Norske Lloyd, Norwegian Assurance Union and 
Norske Globe, $750,000. 


Returns From the Front 

John J. Lentz, president of the American In- 
surance Union, has returned to Columbus from 
a visit to Europe. Mr. Lentz went to Europe to 
visit the battle fronts to get first-hand infor- 
mation and to assist in the distribuion of bene- 
fits furnished by various fraternal organizations 
for the men at the front. The American Insur- 
ance provides $1000 free insurance during the 
war for every member engaged in the service. 
At present there are more than 500 men in the 
service. 


Des Moines Life and Annuity Officers 

A. T. Bennett of Sioux City, who was elected 
president of the Des Moines Life and Annuity 
last week, is president of the Bennett Loan and 
Trust Company, and headed the recent Liberty 
Loan drive, in which Sioux City went over the 
top in one day and won first place in the entire 
nation in cities of its size. This is an indication 
of Mr. Bennett’s organization ability. The 
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thirty-six directors who attended the meeting 
chose an entirely new set of officers. The vote 
was reported to be 30 to 6. John C. Gardiner of 
Osceola was chosen first vice-president; J. M. 
Callender, Des Moines, second; S. J. Houston, 
Morning Sun, third; S. J. Don Carlos, Des 
Moines, secretary; C. J. LeValley, Sheffield, 
treasurer. 

The reorganized company has begun an 
aggressive compaign for business. It is adver- 
tising for a general agent in every county in 
Iowa, and for “‘two experienced men, capable 
of securing and training men—must be good 
closers.” 


Boston Life Underwriters Meet 

Daniel F. Appel, vice-president of the New 
England Mutual Life, and Andrew O. McGarrett, 
one of the largest personal producers of life in- 
surance in New England, were the principal 
speakers last Monday at the luncheon of the 
Boston Life Underwriters Association at the 
City Club. President Paul S. Burns presided 
and there was a large attendance of the mem- 
bers. 

Mr. Appel, who had but recently returned 
from a trip to the Far West, said that the indi- 
eations for life insurance for the present year 
would approximate the figures of 1916 and per- 
haps better them. This is as he senses condi- 
tions in the field. 

Last year the first six months were very much 
ahead of those for the same period of 1916, but 
the latter six months were considerably behind, 
which led him to believe that, while the latter 
six months of 1917 showed a slump, there will be 
a decided evening up with the reaction which 
will show this year. 

Most of the companies so far this year have 
shown a reduction in business as compared so 
far with 1917. The bottom was struck in Feb- 
ruary, and since that time there has been a con- 
tinual advance, with the conditions improving 
each month. Mr. Appel believed that the out- 
look was very bright. 

Mr. McGarrett spoke on his experiences in the 
field, dwelling particularly upon the desirability 
of the members cultivating business insurance. 


Farmers Life of Denver Resumes Business 

The States of Colorado, Kansas, Nebraska 
and Texas have relicensed the Farmers Life of 
Denver, so that business may again be resumed. 
L. C. Fulenwider, president of the Farmers Life 
Investment Company, having announced that 
the requisite amount of funds had been raised 
to meet the requirements of the Departments, 
the four Commissioners assented to the re- 
sumption of business. The present officers are: 
E. M. N. Ammons, president, and Walter W. 
Scott, secretary. 

Life Notes 

—The Cotton States Life of Memphis, Tenn., re- 
ports the largest paid-for business in March of any 
month in the company’s history. 

—As usual, May is devoted by the forces of the 
Illinois Life of Chicago to a large production of 
business in honor of president James W. Stevens. 

—Available surplus in the State life insurance fund 
of Wisconsin, amounting to $2500, has been invested 
in third Liberty Loan bonds, by a decision of State 
officers. 

—Governor Whitman has signed Assemblyman 
Gardner’s bill adding new sections 101-a to 101-d to 
the insurance law by providing for group life insur- 
ance for employees. 
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IMPORTANT COURT DECISION 
Kansas Supreme Court Rules on 
Change of Occupation 





The Kansas Supreme Court has handed down 
an important decision relating to the ‘‘change 
of occupation” clauses in accident insurance 
contracts. The decision was made in the suit 
of Nellie Boyd against the Woodmen Accident 
Association of Lincoln, Neb., an assessment life 
company. She was given a judgment for $3222 
against the company for the death of her hus- 
band. The Supreme Court affirmed this judg- 
ment and ordered it paid, and in doing so made 
a rather clear statement of the rule the Kansas 
courts would follow in interpreting the change 
of occupation clauses in accident policies. 

The husband of Mrs. Boyd was a_ school 
teacher. He owned a farm and his aged father 
and mother lived on a small plot of it. The 
farm was rented, but the aged parents farmed 
a small part for their own use. One day Boyd 
went out to his father’s and found them in need 
of some wood. So he took an axe, went out and 
chopped down a cottonwood tree. While at this 
work the tree fell and crushed him. 

The company offered to pay $1000 under the 
change of occupation clause in the contract. 
The company officials held that Boyd had 
changed his occupation and became a farmer 
and wood-chopper, and hence was entitled to 
only that part of the amount which the more 
hazardous occupation could claim. 

In the decision the Kansas Supreme Court 
said: 

The fact that during his life he has occa- 
sionally done some work on his farm and chores 
for his father did not operate as a change of 
vocation, nor make him a farmer, temporarily 
or otherwise. The things done by him upon the 
farm were casual and might be said to be inci- 
dental to his work as a teacher. 

The filial act of the insured in cutting wood 
for his father’s use cannot be regarded as an 
act of a farmer. It did not make him a farmer 
or woodchopper any more than to have carried 
his father’s mail occasionally would have made 
the insured a mail carrier. 

Acting under this decision, the Kansas Insur- 
ance Department has already made an order in 
a case where a life insurance agent held an 
accident policy. He was injured while driving 
his own car to see a “‘prospect.’”’ The insurance 
company refused to pay, on the ground of a 
change in occupation, holding that the gent had 
become a chauffeur. The Department held that 
the claim must be paid and that there had been 
no change in occupation. 


Freezing as an Accident 

Freezing is a personal injury which may be 
caused by ‘‘accident,’’ within the meaning of the 
workmen’s compensation act of Minnesota, ac- 
cording to the view of the Supreme Court of the 
State, expressed by Commissioner Dibell in the 
case of State vs. District Court of St. Louis 
county, 164 Northwestern Reporter, 585. 

One Joe Niemi was employed as a swamper 
in the northern part of the State, his duties re- 
quiring him to cut and handle timber and to 
construct roads for swamping. He used an axe, 
and in handling the timber his hands were con- 
tinuously exposed to snow and extreme cold. 
Due to the fact that the building of fires was 
not allowed, there were no facilities for warm- 
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ing, and as a result his hand was frozen to such 
an extent as to necessitate amputation of one 
thumb. 

It is not questioned that the employee re- 
ceived his injury in the course of his employ- 
ment. It is, however, contended that it did not 
arise out of his employment. The court holds, 
however, that the evidence fairly supports 
the view that ‘‘the character of the employee’s 
work subjected him to a risk of freezing not 
shared by the generality of the community, and 
sustains the finding that.the freezing arose out 
of the employment.”’ 


Buckeye Mutual Health Licensed 


Superintendent of Insurance W. H. Tomlinson 
of Ohio licensed the Buckeye Mutual Health 
Insurance Association of Columbus to do busi- 
ness last week. Its offices are in the Colum- 
bus Savings & Trust Building and the official 
staff is as follows: President, Channing E. 
Jones; vice-president, Albert J. Ross; secretary 
and treasurer, Manly J. Hemmens. The board 
of trustees consists of Ira W. Morris, Arthur 
E. Paul, Channing E. Jones, John M. Baker and 
Albert J. Ros. Dr. R. G. Noble is the medical 
director. 

The association will write health insurance 
in connection with the Buckeye Mutual Accident 
Association, and the management will be in the 
hands of M. J. Hemmens, who was formerly 
manager of the claim department of the United 
Commercial Travelers, of which he is a past 
supreme counsel. 


Compensation Payments in Texas 

During the first seven months of the present 
fiscal year, embracing the months of October, 
1917, to March, 1918, inclusive, 29,540 accidents 
were reported to the State Industrial Accident 
Board, which board administers the employers’ 
liability act, and of these accidents 151 were 
fatal. The number of claims filed was 6807, and 
the amount of compensation paid by insurance 
companies writing workmen’s compensation in- 
surance reached $366,260, which does not include 
$117,172 paid out for medical expenditures, 
doctors’ bills and hospital fees; with this last 
item included, the total paid out by the insuring 
companies is $483,432. During this period the 
board received 10,882 letters and mailed 7778. 


General Accident Assurance Corporation 

Owing to the omission of the deposit capital 
from the surplus of the United States branch 
of the General Accident in the table published 
in the fire and casualty section of this paper 
on April 18, unintentional injustice was done 
the corporation. Its surplus to policyholders at 
the close of last year was $607,050 instead of 
$357,050 as printed. The General Accident has 
been conducted with a view to making its 
financial strength of the soundest. It now 
possesses assets in the United States of $3,292,- 
912, against which there are liabilities of $2,- 
685,862, leaving a surplus of $607,050 as stated 
above. 


Subject to Federal Tax 


Previous decisions of the Treasury Depart- 
ment, holding certain guaranty policies of in- 
surance as subject to the tax on the issuance 
of policies of casualty insurance provided in 
section 504 (c) of the war revenue act, have been 
reversed by the Commissioner of Internal Reve- 
nue, who holds that policies of guaranty and 
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fidelity insurance, including policies guarantee- 
ing titles to real estate and mortgage guaranty 
policies, are subject to the stamp tax on bonds 
provided in subdivision 2 of schedule A of title 
VIII of the act. 


Insurance Limits Increased 
The following announcement of increases of 
limits in insurance has been issued jointly by 
the Eastern and New England Automobile 
Underwriters’ conferences: 


By resolution of the executive committee of 
the National Conference, the percentage limits 
of insurance allowable upon last year’s cars 
(that is, cars bought new more than six but not 
more than eighteen months prior to insurance) 
columns C, D and E; and year before last cars 


.(that is, cars bought new more than eighteen 


but not more than thirty months prior to in- 
surance), columns B, C, D and HE, are increased 
by adding ten per cent to the percentage limits 
of insurance shown on the present rate sheet. 

This makes the percentage limits of insurance 
read as follows: 

Last year’s cars (that is, cars bought new 
more than six but not more than eighteen 
months prior to insurance): 


COMM Aus 5 e682 tw ces No limit 

COM Bis 6 uc cece ose 80 per cent 
Colm Co ni. ccc ccs. 80 per cent 
OG) Ug 1 ree 70 per cent 
CON Ty 5 5 oisce secs obec 70 per cent 


Year before last cars (that is, cars bought 
new more than eighteen but not more than 
thirty months prior to insurance): 


COMM Ai cw os sec ce sere No limit 

COMI Tha s o co tace scence 60 per cent 
Contin Cle ceece cae cscne 60 per cent 
CONMI Die cdc ccc neces 50 per cent 
Colm Bee ccccccseccse 50 per cent 


These changes apply to both passenger and 
commercial type cars and are effective im- 
mediately. 


Compensation Coverage Extended 

Under the 1918 amendments to the New York 
State workmen’s compensation law, which be- 
come effective on May 12, it will be imperative 
upon all employers of four or more workmen or 
operatives regularly engaged to take out com- 
pensation insurance on these employees, accord- 
ing to a statement issued to-day by the State 
Industrial Commission through its secretary, 
William S. Coffee. 

Employers who neglect to take out compensa- 
tion insurance are liable to both civil and crimi- 
nal prosecution, and, under the penal code, may 
be convicted of a misdemeanor which carries a 
jail sentence, in the discretion of the trial 
judge. Such employers are also deprived of in- 
terposing any common law defense in any 
actions that may be brought against them for 
accidents happening to their employees. 

The 1918 amendments to the compensation law 
extend the so-called ‘‘hazardous groups of em- 
ployment”? already in the law to all employ- 
ments in which four or more workmen or 
operatives are regularly engaged. 


F. H. Ross Agency Moves 


The insurance agency of F. H. Ross, which 
for some time past was located at 100 William 
street, New York city, has moved to 58 John 
street. The firm is very well known along 
the street and its constantly growing clientele 
has necessitated this change to larger quarters. 

It is local agent for the Buffalo, Buffalo; 
Columbian National, Detroit; Detroit National, 
Detroit; Marquette National, Chicago; Globe, 
Pittsburg; Standard, Trenton. 
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ADJUSTERS ORGANIZE 


- Accident and Health Claim Men Form 


New Society 





REPRESENTATIVES OF 27 COMPANIES JOIN 





Ralph Marden at Head of New Association 

For the purpose of increasing co-operation 
and community of interest among claim ad- 
justers of accident and health companies an in- 
formal organization called the Accident and 
Health Claim Association of New York was 
formed on April 24 at a meeting held at the 
offices of the United States Casualty Company, 
80 Maiden Lane. Ralph Marden of 56 Maiden 
Lane, an adjuster for the Employers Liability 
Assurance Corporation of London, realized the 
need for close relationship between claim ad- 
justers, and through his efforts the new society 
was established. 

Men representing twenty-seven accident and 
health companies belong to the association, as 
well as about fifteen others who occasionally do 
adjusting, but are not affiliated with any par- 
ticular corporation. According to Mr. Marden, 
one of the essential facts in regard to the asso- 
ciation is that all the members belong purely as 
individuals and do not come as representatives 
of the companies with which they are con- 
nected; nor is any action taken by the associa- 
tion binding on any casualty company. 

The reason for the formation of the society 
as contained in its constitution is as follows: 
“To promote and maintain good will, harmony, 
confidence and co-operation, and to devise and 
give effect to measures designed for the increase 
of knowledge and betterment of practice in mat- 
ters relating to claims.’’ Meetings will be held 
once every six weeks, and at each meeting one 
or more members will relate the most interest- 
ing or unusual claims they have handled in their 
experience as adjusters, for the benefit of the 
members of the association. 

An election of officers was held, with those 
named below selected to guide the club through 
its infancy: Chairman, Ralph Marden; vice- 
chairman, Thomas P. Trevett, of the Commercial 
Travelers Mutual Accident of Utica, N. Y.; sec- 
retary-treasurer, A. A. LaDuke of the Hartford 
Accident and Indemnity. W. B. Mann of the 
Ocean Accident and Guarantee Corporation de- 
livered an address to the members. 

Mr. Marden said last week that for a long time 
he had felt the necessity of getting claim ad- 
justers to work together for the sake of better 
business efficiency. However, he was not posi- 
tive that such an association as has just been 
formed could be made a success until he had in- 
terviewed between thirty and forty adjusters 
and found that nearly all agreed with him and 
would pledge their support to any undertaking 
tending to harmonize the interests of adjusters. 


Consolidation of Two Southern Companies 

Plans are being perfected for the consolida- 
tion of the Southern Life and Health Insurance 
Company of Birmingham, Ala., and a company 
bearing a similar name located at Pensacola, 
Fla. The joint company will operate under an 
Alabama charter, and expects to be in readiness 
to start on May 1. 





Manager for Compensation Insurance Fund 


George N. Quigley has been appointed man- 
ager of the State Compensation Insurance Fund 
of Colorado. For the past three years he has 
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been statistician for the Fund, and is there- 
fore familiar with the duties of his new posi- 
tion. He formerly served with the Travelers 
Insurance Company on special compensation 
work. William R. Shaw, who has been in the 
office of Consulting Actuary Paul L. Woolston of 
Denver, succeeds Mr. Quigley as statistician. 


Alien Compensation Claims 

At the meeting of the Pennsylvania Work- 
men’s Compensation Insurance Board on April 
26 casualty insurance companies and other car- 
riers of workmen’s liability under the Penn- 
sylvania compensation act will protest against 
the petition of A. Mitchell Palmer, custodian of 
enemy property in the United States, to rein- 
state rejected claims of non-resident aliens and 
defer action on them until after the close of 
the war. 

All of the big Pennsylvania coal-mining cor- 
porations and coal-carrying railroads, the large 
steel industries, the Cramp Shipbuilding Com- 
pany, the Baldwin Locomotive Works, the 
Eddystone Ammunition Corporation and three 
of the largest casualty insurance companies 
will be represented either by officials or by 
counsel at the hearing on April 26. 

The request of Custodian Palmer, if granted 
by the Pennsylvania board, will require insur- 
ance companies and large industrial corpora- 
tions carrying their own workmen’s risks to 
tie up funds to a greater or less amount to pro- 
vide for the contingencies of a settlement. In 
about fifty cases, approximately, in which the 
claims of non-residential aliens have been dis- 
allowed the amount involved, according to a 
rough estimate by an official of the Compensa- 
tion Board, may reach the sum of $1,000,000. 

In the progress thus far of workmen’s com- 
pensation insurance systems experience has not 
developed any definite computation of reserves, 
and the amount of funds of carriers that would 
be tied up by reopening and deferring action 
on rejected claims is entirely problematical, 
said a liability insurance expert. For this 
reason available sums against claims are 
merely carried from year to year as contingent 
funds. 

Pennsylvania has more alien residents of 
enemy and ally of enemy countries employed in 
its coal mining and steel industries than any 
other State, according to an official of the Com- 
pensation Board. Where they have been killed 
or died from injuries in their employment 
leaving dependent relatives abroad the claims 
payable were settled before the war through 
the foreign consul. Since the war claim settle- 
ments have been turned over to the alien prop- 
erty custodian under the act of Congress. 

Custodian Palmer’s action in asking that re- 
jected claims of non-resident aliens be rein- 
stated and final action deferred until after the 
war has not only aroused the opposition of 
liability insurance companies, but has fore- 
shadowed the' probability of numerous law- 
suits. One large industrial corporation has 
prepared papers in a suit to be filed in the event 
of the State Compensation Board granting the 
reinstatement. 

The bill as contingently drawn sets forth that 
the ‘“‘spirit of the act of Congress of October 6, 
1917, creating the custodian of enemy property 
held in the United States does not suggest an 
intention to create benefits or rights for alien 
enemies while engaged in the destruction of 
property of citizens of the United Staies and its 
Allies.”’—Philadelphia Commercial List and 
Price Current. 
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COMPENSATION RULINGS 


Attorney - General of Ohio Renders 
Opinions upon Several Questions 








DOMESTIC EMPLOYEES NOT COVERED 





Chauffeur Driving Private Car Is Not a Business 
Employee 

Attorney-General McGhee, upon request of the 
Ohio State Industrial Board last week, rendered 
opinions upon the following questions relating 
to the workmen’s compensation law: 

(1) May domestic employees be covered and 
receive compensation, if injured, if the em- 
ployer has paid a premium covering them? 

(2) Is a chauffeur who drives his employer 
to and from his place of business and in the 
course of his business a domestic employee? 

(3) Is the employer entitled to a refund of 
premium paid on such domestic employees? 

In reply to question one, the Attorney-General 
held that the compulsory features of the work- 
men’s compensation law did not apply to domes- 
tic employees. 

The opinion was based upon the fact that 
domestic employees do not come within the 
classification of employees who are entitled to 
the benefits of the act as defined in sections 
1465-60 and 1465-61 of the general code, in that 
they are not employed in the usual course of 
trade, business, profession or occupation of the 
employer. Therefore, there is no authority for 
the insurance under the act of domestic em- 
ployees; nor for the receipt from the employer 
of a premium paid to cover such insurance. 

In answer to the second question, the Attor- 
ney-General says: ‘‘The chauffeur in question 
seems to be one of the employees at the home 
of the employer. This being the case, the.mere 
fact that he drives his employer to and from his 
place would not, in my opinion, make him an 
employee in the usual course of the business of 
the employer, as the primary purpose of the em- 
ployment would be to serve the personal con- 
venience and pleasure of his employer and 
the members of his family, and not to promote 
the employer’s business. Accordingly, there- 
fore, I am of the opinion that the chauffeur is 
a domestic employee.”’ 

In answer to the third question, the Attorney- 
General says: ‘‘There seems to be no section 
of the law to cover a, case where an employer 
who was not subject to the law at all has paid 
premiums into the fund. The question now is 
as to whether the Industrial Commission, by the 
adoption of a rule, may disburse the State in- 
surance fund in the adjustment of premium 
accounts or the refunder of the entire premiums 
paid when there was no right to participate in 
the benefits of the fund. 

Section 1465-72 of the general code directs the 
Industrial Commission to disburse the State in- 
surance fund to employees on account of in- 
juries and to their dependents in case of death. 
Section 1465-89 authorizes the disbursement and 
payment from the State insurance of medical, 
nurse and hospital expenses, etc. No other dis- 
bursements are expressly authorized, except, of 
course, the investment of any surplus or re- 
serve in bonds of the United States. I am of 
the opinion that the authority to make a re- 
funder does not exist except as in cases ex- 
pressly provided for in seclion 1465-55, general 
code.”’ 

What I have said about adjusting the future 
premium rates so as to allow the employer 
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credit for overpayment constitutes the only sug- 
gestion which I feel able to make for the solu- 
tion of the difficulty, providing the commission 
desires to take such action. But, as I have said, 
I do not believe that the workmen’s compensa- 
tion act, strictly construed, authorizes such an 
adjustment to be made. 


Discontinue Employers Liability Insurance 

Nine large insurance companies, with branch 
offices in St. Louis, have closed their em- 
ployers’ liability insurance departments and 
have quit issuing policies owing to the large 
amounts of money they have been losing 
through juries that rendered verdicts against 
various concerns for large sums of money asked 
for in suits by employees. 

According to men at the head of several of 
the companies, they have been losing more than 
100 per cent a year recently in writing liability 
policies. This, they say, is caused by juries 
in the St. Louis courts awarding damages in 
large amounts in practically every case. 

The concerns that have quit writing liability 
policies are: Fidelity and Deposit of Maryland; 
London and Lancashire Indemnity, New York; 
Globe Indemnity, New York; Hartford Acci- 
dent and Indemnity; Massachusetts Bonding and 
Insurance, Boston; Royal Indemnity, New York; 
London Guarantee and Accident; General Acci- 
dent and American Indemnity. 


Casualty Notes 

—The Southern Casualty Company of Alexandria, 
La., has been licensed and authorized to do business in 
Texas. 

—The Indiana Employers Reciprocal Association has 
been organized at Indianapolis by H. H. Woodsmall to 
write workmen’s compensation for manufacturers and 
contractors. 

—Insurance Commissioner Hardison has approved 
new and revised rules governing the application of the 
industrial rating schedule for Massachusetts. The 
ruies specify the terms under which plants may apply 
and qualify for schedule rating: how inspections may 
be made by the carrier and how they may be made by 
the Massachusetts Rating and Inspection Bureau. 


Commission on Premium Surcharge 
It seems to be generally understood that, so 
far as agents are concerned, the ten per cent 
surcharge placed upon fire insurance premiums 
in the West will be subject to the payment of 
commission by the companies in the same man- 
ner as regular premiums. 


Company Changes Its Name 
The German-American Fire of Baltimore is 
about to change its name to the Baltimore 
American Fire. The Insurance Commissioner 
of Maryland has approved of the change, and it 
is not likely that any opposition will arise 
thereto. 


National Fire Protection Association Meeting 

The twenty-second annual meeting of the 
National Fire Protection Association will be 
held on May 7, 8 and 9 at Chicago. The ses- 
sions will convene in the auditorium of the 
Insurance Exchange. 


San Francisco Rates Reduced 
- The Board of Fire Underwriters of the Pacific 
recently decided upon reductions in-fire insur- 
ance premium rates in San Francisco, ranging 
from five to fifteen per cent, varying with 
different classes of risks. 
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NEW YORK SURVEYS 
S. S. Christy With John C. Paige & Co.— 


Samuel S. Christy, for the last five years a 
partner in the firm of Henry C. Wells and 
Samuel S. Christy, on May 1 joined the New 
York office of John C. Paige & Co., Inc. Mr. 
Christy first became identified with the insur- 
ance business fifteen years ago, when he went 
with E. E, Clapp & Co. Subsequently he was 
in business with the late T. D. Smythe, con- 
tinuing after the latter's death on his own ac- 
count until 1903, when he became associated 
with Henry C. Wells. 


Brokers’ Association Meeting.—There was - 


no opposition at the meeting of the Fire 
Brokers Association of the City of New York 
last week to the proposed change in the name 
of the organization to the Fire, Marine and 
Liability Brokers Association of the City of 
New York, for the latter title better describes 
the character of the lines of insurance which 
the members are engaged in. 

E. R. Hardy to Address Librarians.—[d- 
ward R. Hardy, assistant manager of the New 
York Fire Insurance Society of New York, 
will, on May 16, address the New York Library 
School on the subject of “The Organization 
of an Insurance Library.” 

Insurance Society Meetings.—It has been 
decided that no more meetings of the Insur- 
ance Society of New York will be held prior 
to the summer vacation season. Sixty or more 
members of the Insurance Society are now 
serving the Government in some capacity. 

E. L. Heffner Makes a Change.—Elwood 
Heffner, for five years past with Willcox, Peck 
& Hughes, and previously with Hanley & Co., 
Jersey City, has become identified with the 
firm of Joseph I*, Blume & Co., New York, as 
manager. 

F. W. Kentner Becomes General Agent.— 
I’, W. Kentner has been appointed general 
agent for the Union Fire of Paris for the New 
York suburban territory. 

Westerners Meet in New York.—An in- 
teresting reunion of former Western insurance 
men, who are now located in Eastern cities, 
took place last Friday, when thirty-nine gentle- 
men dined together at the Waldorf in New 
York. Charles Lyman Case acted as toast- 
master. The participants hope that such din- 
ners may become a regular feature. 

New York Underwriters Agency Confer- 
ence.—The regular annual gathering of the 
Eastern and Southern field men of the New 
York Underwriters Agency was held in this 
city last week, about forty special agents being 
present. 


BOSTON AND VICINITY 


Threatening Fire at Chelsea.—Chelsea, of 
unhappy memories to fire insurance companies, 
was the scene last Thursday of a fire, for a 
short time causing considerable perturbation 
in fire insurance circles. The Parsons Box 
Manufacturing Company was completely 
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gutted, causing a loss of approximately $50,- 
coo. There was a high wind blowing and 
underwriters are well pleased that they got out 
so lightly. . 

O. P. Clarke Dead.—Oliver P. Clarke, from 
1888 to 1890 secretary of the New England 
Insurance Exchange, died at East Greenwich, 
R. I., last week. He was sixty-five years of 
age. Mr. Clarke resigned from the Exchange 
to go into other lines of business, but his name 
brings back happy associations to the older 
generation of field men. 

J. P. Meade & Co. to Move.—John Pauld- 
ing Meade & Co. are to move from 99 Milk 
street to 50 Kilby street, which is in the heart 
of the “street.” The firm is to occupy the 
three-story big building which is being re- 
modeled and in part rebuilt for its accommoda- 
tion. The Meade agency will occupy the base- 
ment, first and second floor and possibly the 
third floor, the “street” floor being made flush 
with the street. 

Sprinkler Inspections.—The Underwriters 
3ureau of New England has issued recom- 
mendations to factory and building owners 
relative to the inspection of sprinkler and other 
fire protection equipment. 


CHICAGO AND THE WEST 


Fire Department Investigators’ Report.— 
The committee of the Chicago City Council, 


‘which went East to investigate the fire depart- 


ments of the leading cities, has returned. It 
reports that if fire insurance rates in Chicago 
are increased it will not be for the reason that 
the Chicago fire department is inferior to those 
of other large cities, which had been advanced 
as one of the reasons for the suggested in- 
crease, The aldermen claim that their investi- 
gation shows that the record of the Chicago 
department in putting out fires is superior to 
those of the Eastern cities visited, although it 
is deficient in man power. 

Aetna Reunion.—The annual reunion of 
the Western department of the A*tna of Hart- 
ford was held last week in Chicago, terminat- 
ing with a dinner at the Union League Club. 
J. E. Davies, superintendent of the loss depart- 
ment, presided as toastmaster at the dinner, 
and speeches were made by H. E. Rees, vice- 
president of the company; Colonel Wildman 
of the United States army, Thomas Bates, 
counsel for the Western Union, and the de- 
partment officials and field men. 

E. B. Easton Makes Change.—E. B. Easton, 
who has for some time past been connected 
with the Underwriters Salvage Company at 
Chicago, has accepted a position as special 
agent for the New York Underwriters Agency 
in Wisconsin. 

Northwestern Association’s Membership 
Campaign.—The Fire Underwriters Associa- 
tion of the Northwest is making an effort to 
increase its membership before the October 
meeting. A number of members of this asso- 
ciation have become life members and exempt 
from the payment of dues, or else have joined 
the colors, and the present administration feels 
that some effort should be made to secure new 
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members to make up for the loss of revenue 
from these sources. .\ chairman has been 
appointed in each State, and each chairman has 
been furnished with a list of eligible field men 
who are not now members of the association. 
The life members will probably be asked to 
make some voluntary contribution to the asso- 
ciation’s funds through their own organiza- 
tion. 


Funeral of John H. Law.—The funeral of 
the late John H. Law, formerly Western man- 
ager of the Royal of Liverpool, who died re- 
cently in Florida, was held last Thursday 
afternoon at the old family home in Cincin- 
nati, The following committee was appointed 
by President Marshall of the Western Union 
to prepare a memorial: P. D, McGregor, Fred 
S. James, H. C. Eddy, J. Montgomery Hare, 
Milton Dargan. 


G. W. Robson, Jr., Becomes Special 
Agent.—G. W. Robson, Jr., a local agent at 
Joliet, has been appointed special agent in 
Southern Illinois for the Liverpool and Lon- 
don and Globe of Liverpool. 


Millers National Again Shows Patriotism. 
—The Millers National Fire of Chicago has 
made a 100 per cent record on War Saving 
Certificates for its forty-seven employees, and 
has subscribed $150,000 to the Third Liberty 
Loan. 


H. W. Krogman Makes Change.—H. W. 
Krogman, for several years inspector for the 
Chicago Board of Underwriters, and familiar 
with schedule rating, has been appointed Cook 
county special agent for the Firemans Fund of 
San Francisco. 


Henry Evans Makes High Bond Bid for 
Book 

The annual banquet of the Pleiades Club, of 
which Howard S. Nieman is president, was held 
at the Hotel Biltmore, New York, on the even- 
ing of April 28. One of the innovations intro- 
duced was the selling at auction of an edition 
de luxe, hand-painted and autographed, of the 
Club Year Book. 

The fascinating Amelia Bingham was the 
auctioneer, and her charm and enthusiasm in 
war work were so stimulating that lively bid- 
ding in subscriptions for Liberty Bonds ensued. 
Under the inspiration of Miss .Bingham the 
bids ran up rapidly and the book was eventu- 
ally knocked down to Henry Evans, president 
of the Continental Insurance Company, for a 
bond subscription of $10,000. After securing 
possession of the much-desired volume, Mr. 
Evans stated that he had been prepared to bid 
much higher—even up to $50,000—and felt that 
his competitors had let him off easy. 

This incident recalls the recent purchase by 
J. P. Morgan of a German helmet at the price 
of a good-sized Liberty Bond subscription. 


Columbus, Ohio, Inspected 

Special agents, representatives from the Fire 
Marshal’s Department and city officials made an 
inspection of Columbus, Ohio, recently, with a 
view to removing fire hazards and improving 
conditions generally. The work was done under 
the direction of the Ohio Fire Prevention Asso- 
ciation and formed a part of the clean-up cam- 
paign. 
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HEARING ON TOWNER BILL 
Bills Signed by Governor Whitman of 


New York 

ALBANY, April 30.—Governor Whitman will 
give hearings in the executive chamber May 8 
on these bills: Assemblyman Braun’s, extend- 
ing the provisions of the insurance law relative 
to agents’ and brokers’ certificates of authority 
to include marine or transportation risks: 
Senator Towner'’s, permitting the formation of 
domestic insurance corporations to do business 
in the place of foreign insurance corporations 
whose property has been taken over’ by the 
Government. The hearing on this latter bill 
was to have taken place Wednesday, May 1. 

Insurance bills signed by Governor Whitman 
are the following: Senator Walters’, amending 
subdivision 4 of section 70 by authorizing guar- 
anty companies to guarantee Federal land banks 
against loss by reason of defective title or en- 
cumbrances on real property on which such 
bank may make a loan secured by mortgage. 

Assemblyman Gardner's, amending section 33 
by authorizing the Superintendent of Insurance 
to refund to foreign corporations doing business 
in the State any excess taxes, fines, penalties or 
license fees chargeable under the section by 
reason of overcharge by other States, of similar 
corporations from this State, upon satisfactory 
proof or refund by such other States 

Senator Towner’s, substituting entirely new 
provisions regulating the merger of fraternal 
benefit societies and the reinsurance of risks 
between such societies. 


Insurance Federation Movement 

A meeting of insurance agents of the city of 
Yonkers was held Thursday at the City Club, in 
the interest of the Insurance Federation of the 
State of New York. Vice-President George A. 
Schmersahl, of the Yonkers Board of Fire 
Underwriters, who presided, spoke of the need 
of unity among all classes of insurance men, 
and urged preparation to meet the new prob- 
lems, which now, and will in greater degree, con- 
front their business. A. C. Hegeman, chairman 
of the executive committee, reviewed the legis- 
lative activities of the federation and outlined 
the decided drift towards State, as well as Fed- 
eral, insurance of various forms. Stanley L. 
Otis, executive secretary, spoke of its work 
along publicity and organization lines and the 
education of the public respecting matters of 
insurance. A. C. Bechet is chairman of the 
Westchester county committee of the federation, 
and the other members residing in Yonkers are 
George H. Warren and George A. Schmersahl. 
A resolution was unanimously adopted approv- 
ing the federation movement, and all those pres- 
ent not members joined the organization. 


Texas Commission Starts Rerating 

With a corps of fifteen field rate inspectors 
the State Fire Insurance Commission of Texas 
has, since the first of this year, completed the 
task of rerating and inspecting fifty-two cities 
and towns in Texas, El Paso being the largest 
of the cities rerated. The commission on April 
23 began rerating Dallas, and it is confidently 
expected that the task will consume not less 
than three months. After completing the work 
at Dallas the inspectors will proceed to Fort 
Worth, thence to San Antonio, Houston, Gal- 
veston and other of the cities in the State. It 
is expected that it will take at least three years 
to rerate the entire State. This will be the 
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first time in seven years that the State has 
been rated. In order to expedite the work, the 
commission enlists in the various cities and 
towns the co-operation of the local agents. 


Clean-Up Campaign in Los Angeles 

Los Angeles: has entered upon a ninety-day 
fire-prevention clean-up campaign, beginning 
April 15. Jay W. Stevens, formerly Fire Mar- 
shal at Portland, Ore., is in charge, and has 
organized 325 firemen to assist in the campaign. 
J. H. Shively, formerly Insurance Commissioner 
of Washington, is organizing the public schools, 
having delivered addresses in over one hundred 
schools on the part the children are to take in 
the work. All the leading commercial and in- 
dustrial organizations of the city are co- 
operating. 


H. C. Seydel Appointed by the Home 


Henry C. Seydel of New Haven on May 1 will 
succeed E, G. Beardsley of Hartford as State 
agent for Connecticut and Rhode Island for the 
Home Insurance Company of New York. Mr. 
Beardsley becomes special agent for the Lon- 
don Assurance. Mr. Seydel has been special 
agent for the Franklin of Philadelphia and was 
previously connected with the American Central 
and other companies. 


—George C, Owens is now assistant secretary of the 
Globe and Rutgers Fire. 
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SECURITY—STABILITY—SERVICE AND FACILITIES 
MAKE THE NATIONAL UNION A GOOD COMPANY TO 
REPRESENT BY EVERY TEST THAT COUNTS. TO 
PROPERLY EXPERIENCED AND QUALIFIED AGENTS 
NATIONAL UNION SERVICE WILL SPEAK FOR IT- 
SELF WHENEVER YOU CHOOSE TO MAKE THE TEST. 
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MINNESOTA EXPERIENCE 





Results of Insurance of Dwellings .by 
Stock Companies 





LOW LOSS RATIOS ON BRICK HOUSES 





Insurance Department Recommends Some Rate 


Reductions and Some In:rea‘e; 


The Minnesota Insurance Department, in its 
monthly bulletin, publishes the results of a 
tabulation of the experience of the fire insur- 
ance companies on dwellings in Minnesota. 
This shows a very high loss ratio on unpro- 
tected frame buildings and contents, and the 
Department suggests that a readjustment of 
rates is necessary, reducing brick buildings and 
contents and increasing the frame unprotected 
risks. It also suggests other differentials, in 
order to secure an equitable distribution of the 
loss record. 

For the five-year period ending with 1915, the 
loss ratio on dwellings was 45.6 per cent, and 
on contents 57.9 per cent. Protected brick 
buildings show a loss ratio of 35.3; protected 
frame buildings of 41.1, and unprotected frame 
buildings, of 84.1 per cent. The loss ratio on 
the contents of protected brick dwellings was 
47.4, and on the contents of protected frame 
dwellings, 57 per cent. On the contents of un- 
protected frame dwellings, of 69.8 per cent. 
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The Department claims that a higher rate 
should be charged on barns and outbuildings, 
which have been written for years at the dwell- 
ing rate, because of the almost continuous 
supervision accompanying human habitation. 
The report holds that the showing on unpro- 
tected business proves the fallacy of the oft- 
repeated statement that the small towns are 
paying for the losses of the cities. 


Hazards of Munition Plants 

Part of the work of the new Fire Prevention 
Section committee, of which W. H. Merrill is 
chairman, is the securing of information on the 
conditions as to fire hazards existing in plants 
manufacturing munitions and providing ade- 
quate protection where surveys show plants 
working on Government contracts to be poorly 
guarded against possible fire loss. State Fire 
Marshals, municipal fire prevention bureaus, in- 
surance boards, bureaus, associations, com- 
panies—in fact, all existing fire prevention or- 
ganizations—are being enlisted by the section 
in a co-operative effort to avoid interference 
of the Government’s programme through fires 
in munition plants and Government establish- 
ments. 

That duplication of effort by inspectors or 
others having a common errand in buildings 
and plants may be prevented, the matter of 
licenses or permits to inspectors, engineers and 
others to enter Government and munition 
plants for the purpose of inspection of fire 
hazard conditions will be handled by the Fire 
Prevention Section. A further and important 
service to be rendered is that of giving prompt 
and correct information and advice to all Gov- 
ernment departments on fire prevention prob- 
lems. 

Mr. Merrill brings to the Fire Prevention 
Section the experience in fire prevention en- 
gineering gained during a period of twenty-five 
years of active participation in nation-wide fire 
prevention work. He started as an electrical 
inspector in Boston and Chicago and later 
worked out the idea and organization of Under- 
writers’ Laboratories. 


Farm Risk Insurance Bill 


The formation of a Bureau of Farm Risk In- 
surance to provide for the protection of crops 
against storms and droughts is included in a 
bill which was recently introduced into the 
House of Representatives by Congressman King 
of Illinois. 

This bureau would be under the supervision 
of a director, to receive a salary of $5000 per 
annum, and, subject to the general direction of 
the Secretary of the Treasury, would make pro- 
visions for the insurance of growing crops of 
non-perishable products against loss or damage 
by the action of the elements, whenever it ap- 
pears to the Secretary that the producers of 
such crops are unable to secure adequate farm- 
risk insurance on reasonable terms. 

Premium rates would be determined by an 
advisory board of three expert farm-risk in- 
surance men, and an appropriation of $10,000,000 
is provided for the purpose of meeting losses. 
An appropriation of $100,000 is also made for 
the expenses of the bureau. 

The bill authorizes the President, whenever 
in his judgment the necessity of further farm 
insurance by the Government shall have ceased 
to exist, to suspend the operation of the act 
in so far as it authorizes the writing of in- 
surance, and such suspension shall be made 
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at any event within two years after the pas- 
Sage of the act. Such suspension shall not af- 
fect any insurance outstanding at the time or 
any claims pending adjustment, but for the 
purpose of the final adjustment of such insur- 
ance or claims the bureau may be extended in 
existence for a further period of not exceeding 
one year. 

The bill is to take effect immediately upon 
its passage. 


In Memory of Charles H. Barry 


The directors of the Pennsylvania Fire Insur- 
ance Company of Philadelphia have adopted 
resolutions as follows concerning the late presi- 
dent of that company, Charles Hart Barry, who 
died March 11, 1918, and who had been identified 
with the company since 1884; first as a special 
agent, then, from 1894, as man~zer of its West- 
ern department, and since 1915 as president: 


The directors of the Pennsylvania Fire In- 
surance Company hereby record their sorrow at 
the sudden death of its president, Charles H. 
Barry, Esq.; and at the same time their appre- 
ciation of the value of his services to this cor- 
poration during a continuous period of thirty- 
three years. 

Always efficient, intelligent and loyal, he in- 
variably rose to the responsibilities of his sev- 
eral positions, and as president during a trying 
period of three years he conducted the affairs 
of the corporation with conspicuous ability and 
tact. 

We here tender to Mr. Barry’s widow and 
daughter our sympathy in their great sorrow, 
and as a token of our appreciation and desire 
to perpetuate his memory it is the wish of the 
board of directors that a portrait of Mr. Barry 
be painted, to be hung upon our walls with 
those of the other honored ex-presidents of the 
corporation. 


The Late John Hugh Law 


John Hugh Law, long a member of the Chicago 
firm of Law Brothers, who were Western man- 
agers of the Royal of Liverpool, and who died 
recently at his Florida home, was long a prom- 
inent figure in Western fire underwriting circles. 
Mr. Law retired from active business seven 
years ago and at the time of his death was about 
eighty-two years old. Mr. Law was a member 
of an insurance family, his father having been a 
Western general agent for the Royal at Cin- 
cinnati up to the time of his death in 1887, when 
John H. Law succeeded him. When Mr. Law re- 
tired in 1911 he had completed over sixty years 
of service with the Royal Insurance Company. 
Prior to his death he was one of the three sur- 
viving charter members of the Western Union, 
George W. Law and Fred S. James being the 
other two. His death will be deeply regretted 
by a large number of friends, both in and out 
of the insurance business. 
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TEXAS WATER SUPPLIES 


State Officials Make 1000-Mile Trip 
of Inspection 








SUPPLIES ADEQUATE FOR PROTECTION 





Water for Domestic Service More Scarce than 
for Fire Extinguishment 

The State Fire Insurance Commission, through 
State Fire Marshal Wallace Inglish and Her- 
bert Sutton, chief engineer of the commission, 
has just completed a thorough first-hand inves- 
tigation of the water supply of the northwestern 
portion of Texas, with the result that the situa- 
tion is not as acute as had been reported. 
These officials traveled over 1000 miles in a 
motor car and personally visited over 150 small 
cities and towns in West Texas, and found that, 
while in many places there was a scarcity of 
water for domestic purposes, there was, on the 
whole, sufficient water at the majority of places 
for fire protection. At many points modern 
tanks and reservoirs were found, while others 
had deep Wells from which water was obtained. 
It had been feared that it would be necessary 
to order an increase in fire insurance rates be- 
cause of the reported scarcity of water, but, 
according to State Fire Marshal Inglish, it is 
not likely that the increase will be ordered. 


War Risk Bureau’s Results 
[Special Dispatch to THE SPECTATOR] 

WASHINGTON, D. C., April 30.—‘‘Because of 
the convoys and care taken of vessels crossing 
the ocean, the Government’s losses on vessels 
and cargoes insured by it through the Bureau 
of War Risk Insurance have been very small,’’ 
declared William C. Delanoy, director of the 
Bureau, ‘‘and the venture has proved a most 
profitable one.’’ Mr. Delanoy appeared to-day 
before a committee of the House to urge the 
passage of a bill providing for the insurance of 
officers, crews, cargoes and vessels flying for- 
eign friendly flags and other legislation affect- 
ing the Bureau. 

From the beginning of the Bureau’s opera- 
tions, on September 2, 1914, to April 27, 1918, 
15,777 policies were issued on American ves- 
sels and cargoes for insurance, totaling $1,134,- 
297,848, of which approximately $58,000,000 is 
now at risk. 

The highest amount at risk at any time was 
$175,000,000. The premiums received amount to 
$41,815,620, and losses to $24,427,570, and the cost 
of business was very little. 

So successful have the safeguards taken to 
protect vessels proved that premiums have been 
reduced repeatedly, dropping from 6% per cent 
to 3 per cent, and there is a possibility of still 


further reductions in the near future. 
¢ 
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Mr. Delanoy told the committeemen that the 
law as it now reads allows his Bureau to in- 
sure only American vessels, cargoes and crews. 
“The developments since the establishment of 
this Bureau, three and one-half years ago,”’ he 
said, ‘‘have rendered advisable and necessary the 
inclusion of insurance on hulls and cargoes of 
vessels of friendly nations when such vessels 
are chartered or operated by the United States 
Shipping Board or its agents, or chartered by 
citizens of the United States. This bill also 
covers insurance on cargoes and vessels of 
friendly nations whether or not so chartered.”’ 

Mr. Delanoy declared that if this provision 
was not accepted the business would be thrown 
back on private underwriters, and ‘private 
underwriters to-day have not the requisite 
capital to handle this insurance. Rates will be 
much higher than the Government rates of pro- 
tection, for the reason that the private com- 
panies are cut off from their former foreign re- 
insurance and cannot write ‘jumbo’ policies, 
and they must write policies they can carry net. 
Rates will be very much higher than they 
would be under Government insurance, and 
there would not be enough insurance to go 
around in case of large shipments on a single 
vessel. They could handle smaller vessels, but 
not the large ones.” 

Another provision of the measure under con- 
sideration would amend the law by giving to 
the Secretary of the Treasury the authority to 
compromise disputed claims for insurance 
through an advisory board of three members. 
Mr. Delanoy strongly urged the passage of this 
amendment, pointing out that all of the other 
departments of the Government had the power 
to compromise such claims as might arise, and 
that this power, in the hands of the Secretary 
of the Treasury, would tend greatly to facili- 
tate the settlement of such disputes. Because 
of the great volume of business now before the 
courts, the carrying of such claims to law 
would greatly delay their settlement. 

The bill also extends the life of the bureau 
to the duration of the war and for six months 
thereafter, unless previously suspended by the 
President. The present law provides for its 
suspension on November 2 next. 

Assistant Secretary of the Treasury Thomas 
B. Love also appeared to urge the passage of 
the bill, and declared the Shipping Board had 
informed him that it was absolutely necessary 
to the success of its work that the bill -be 
passed. 

A hearing on the bill to amend war-risk law 
by providing a penalty for the fraudulent col- 
lection of insurance is to be held May 1. 


National Board of Fire Underwriters 
The annual meeting of the National Board of 
Fire Underwriters, fixed for Thursday, May 23, 
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will open at 11 A. M. at the Hotel Astor. New 
officers will be elected and also four members 
of the executive committee, to succeed A. G. 
McIlwaine (Jr.), D. H. Dunham, P. Beresford 
and F. R. Bigelow, whose terms of office ex- 
pire, and one member to serve for one year in 
place of Charles H. Barry, deceased. The usual 
committee reports will be received. 
Amendments to the constitution and by-laws 
are recommended by the executive committee 
for the purpose of consolidating the commit- 
tees on fire prevention, construction of build- 
ings, and lighting, heating and engineering 
standards into one committee, to be known as 
“Committee on Fire Prevention and Engineer- 
ing Standards.’ It is also proposed to add to 
the list of standard committees a ‘‘Committee 
on Public Relations.’’ Another proposition is 
to increase the number of members of the ex- 
ecutive committee from eleven to fifteen. 


Special Agency Changes 

O. G. Hesselgren, for the past year special 
agent for the Security of Davenport in Illi- 
nois, Indiana and Ohio, has been appointed spe- 
cial agent for the Eliel & Loeb general agency 
of Chicago. His territory is Illinois (outside 
of Cook county) and Indiana, and his head- 
quarters will be at Indianapolis, working with 
H, C. Upham, who also continues in the same 
field. 

Ed. R. Marshall, who has been a local agent 
at Fremont, Mich., has been appointed special 
agent for the Springfield Fire and Marine in 
Michigan, assisting State Agent McOmber. 
His headquarters, now at Fremont, will later 
be removed to Ann Arbor. 

W. J. Gilsdorf has resigned as special agent 
of the Western Factory Insurance Association 
to become State agent for the Scottish Union 
and National of Edinburgh in Iowa. 

K. D. Weaver, State agent for the Granite 
State in Illinois, Indiana and Kentucky, has 
been appointed State agent for the Common- 
wealth and the Mercantile of New York for 
Indiana. 


Against the Towner Bill 
[To the Editor of THE SPECTATOR] 


In your issue of Thursday, the 25th instant, 
under ‘New York Surveys,” subdivision ‘‘The 
Towner Bill,” the statement is made that 
“there seems to be no general opposition to 
ag 

I have talked with a number of company offi- 
cials in respect to this bill, and I find that the 
sentiment of our business, other than that of 
the enemy companies in course of liquidation, 
is unanimously opposed. If you will make in- 
quiry of your friends among the company man- 
agers, I think you will confirm my statement. 

Yours very truly, 
WALLACE REID. 

New York, April 29, 1918. 


THE SPECTATOR 
FEDERAL TAXES 


Collections Large on Insurance Policies 
in February 


RAISE TOTAL TO $2,343,459 
Income and Excess Profits Tax Collections Far 
Ahead of Last Year 


Taxes collected on insurance policies under 
the Federal War Revenue Law continue to 
mount up, the collections in February, as re- 
ported by the Bureau of Internal Revenue of 
the Treasury Department, amounting to $872,- 
894. This makes a total of $2,343,459 collected 
from this source since the law became effective. 

Due principally to the collections under this 
law, the total for the month of February was 
far in excess of that of the same month in 1917. 
Whereas in February last year the bureau col- 
lected $33,053,553, this February the collections 
amounted to $89,130,063, an increase of $56,076,- 
509. 

Collections of corporation income during the 
month, including excess profits taxes, amounted 
to $6,373,900, as compared with $2,027,123 in 
February, 1917, an increase of $4,346,776, and of 
individual income, including excess profits, 
$12,029,606, against $1,082,369, an increase of 
$10,947,236. 


W. C. Boorn Addresses Club 


W. C. Boorn, assistant manager of the West- 
ern department of the Hartford Fire, addressed 
the Fire Insurance Club of Chicago last week 
on “Explosion Insurance.’’ Mr. Boorn, who 
has been connected with the Western Ex- 
plosion Conference since its organization, re- 
viewed the origin of this form of insurance, 
which has been written by the stock compa- 
nies for less than three years. Explosion in- 
surance is primarily against damage which 
may be caused by the acts of enemies in pro- 
ducing an explosion on premises, which damage 
would not be covered under the terms and con- 
ditions of the fire insurance contract. Con- 
struction and protection, which are important 
in fire insurance, have little bearing on the 
desirability of an explosion risk, occupancy 
and the probability of attack being the main 
features to consider. Mr. Boorn reviewed the 
various features of the explosion contract, pay- 
ing special attention to the losses due to in- 
herent hazard, such as exist in flour mills and 
acid factories. He also reviewed the exclu- 
sions and the principal clauses. He explained 
the theory underlying the rates on the various 
classes and then dwelt on the special problems 
of explosion, use and occupancy insurance and 
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full war coverage. An enormous volume of ex- 
plosion insurance was written in April, 1917, 
when the United States declared war, and 
eighty-five per cent of this business has been 
renewed, while’ new lines offered are largely 
in excess of those lost. The loss ratio has 
been low, but the hazard is great, and the line 
is valuable because it offers’ increased protec- 
tion to concerns supplying the Government with 
munitions and other necessities, and if it 
stimulates their production it should be writ- 
ten, whether it proves profitable in the long run 
or not. Mr. Boorn’s address will be given 
further attention later. 


J. L. Riley & Company Get Mutuals 


The general agency of six mutual insurance 
companies for Georgia, Florida, Alabama and 
South Carolina has been transferred from: F. 
Wade Vaughn of Atlanta to J. L. Riley & Co. 
of Atlanta from June 15. The companies are 
the following: Pennsylvania Lumbermans Mu- 
tual, Philadelphia; Lumber Mutual, Boston; 
Central Manufacturers Mutual, Van Wert; 
Lumbermens Mutual, Mansfield, Ohio; Indiana 
Lumbermans Mutual, Indianapolis, and Fitch- 
burg Mutual, Fitchburg, Mass. 


Equity Mutual Fire Sues 

Receiver C. C. Hamilton for the Equity 
Mutual Fire of Sioux City has brought suit 
against between 900 and 1000 policyholders in 
the defunct concern, alleging that they have 
failed to pay the 100 per cent assessment levied 
by the receiver to pay claims against the com- 
pany. About 250 claims have been filed against 
the concern. They total about $75,000. In addi- 
tion, M. <A. Clark, president, and Fred 
McCutchen, secretary, are asking $6000 and 
$17,000, respectively, for money advanced. 


Bombardment Insurance in Paris 

The bombardment of Paris by the German 
long-range gun has led to a tremendous. de- 
mand for bombardment insurance. The com- 
panies are furnishing 10,000 francs insurance at 
a premium of 20 francs, or at the proportion of 
500 to 1. As the shells drop in all parts of the 
city, the Parisians regard this as a _ good 
gamble, and an enormous amount of insurance 
is being written. 


C. M. Kerr Becomes President 


Charles M. Kerr has been elected president of 
the Farmers of York, succeeding the late W. H. 
Miller. Mr. Kerr has been special agent for 
the company in New Jersey, Pennsylvania and 
Maryland. 
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United States Fire Ins. Co., N. Y. 
Richmond Ins. Co., N. Y. 
Potomac Ins. Co., Washington, D. C. 


F. M. GUND, Mgr. Western Dept. 
Freeport, Illinois 
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CRUM & FORSTER 


GENERAL AGENTS 
95 WILLIAM STREET 


NEW YORK CITY 


The North River Ins. Co., N. ¥. 
Union Fire Ins. Co. Buffalo, N. Y. 
Seneca Fire Ins. Co., Buffalo, N. Y. 


United States Underwriters’ Policy, N. Y. 


W. W. ALVERSON, Mgr. Pacific Coast Dept. 


San Francisco, California 
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